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TDS RATE CHART FROM 01.04.2020 TO 31.03.2021

69)
o3
% TDS RATE CHART from 01.04.2020 to 31.03.2021
Rates applicahle from
T% Section Nature of payment :?:l:?;l’d] 5
) 13.05.20 |31.03.21
@- 193 |Interest on securities 10000 10% 7.50%
3 194 |Dividend 5000 10% 7.50%
Interest other than interest on securities- 40000
194A |Banks, co-op societies* and Post Office 50000* 10% 7.50%
194A |Interest other than interest on securities- Others 5000 10% 7.50%
194B |Winnings from lotteries, crossword puzzles 10000 30% 30%
30000*
194C |Payment to Contractors- Individual and HUF 100000* 1%] 0.75%
Payment to Contractors- Other than Individual 30000*
194C |and HUF 100000* 2% 1.50%
194D |Insurance Commission 15000 5% 3.75%
194DA |Payment in respect of Life Insurance 100000 5% 3.75%
194EE [Payment in respect of deposit under NSS 2500 10% 7.50%
194G |Commission on sale of lottery tickets 15000 5% 3.75%
194H |Commission and Brokerage 15000 5% 3.75%
1941  |Rent of Immovable Property 240000 10% 7.50%
1941 |Rent of Plant and Machinery 240000 2% 1.50%
194IA |Payment for acquistion of imovable property 5000000 1% 0.75%
Exeeding|
194IB |Payment of rent by certain individual or HUF 50000 P.M 5% 3.75%
194IC |Payment for joint development property - 10% 7.50%
Royalty towards sale, distribution or exhibition
194) ({of cinematographic films 30000 2% 1.50%
Professional payment for business of operation '
194) |of call Centre 30000 2% 1.50%
fees for technical services (other than
194) |professional services) 30000 2% 1.50%
194) |Professional Charges 30000 10% 7.50%
Payment to contractor, commission agent,
broker or professional by certain individuals or
194M |HUF 5000000 5% 3.75%
Exeeding
194N |Previous 3 years ROI filed cases 10000000 2% 2%
Previous 3 years ROI not filed cases (From 2000000 to
194N |1.07.2020) 10000000 2% 2%
Previous 3 years ROI not filed cases (From Exeeding
194N |1.07.2020) 10000000 5% 5%
1940 |TDS on E-commerce Paticipants 1% 0.75%

Note:  Threshold limit of Rs.50000/- applicable for senior citizens u/s 194A
Co-operative societies having turnover of more than Rs.50 crore during the
preceding Financial Year is liable to deduct tax at source from 01.04.2020
Under section 194C TDS affected if single payment is Rs.30000 or
for aggregate amount of Rs.100000 during the year
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COVID - 19 : ROLE OF COOPERATIVE SECTOR

- Dr. S.A. Siddhanti
9. OTC. @mgo&obdd) Y0P THBT SBVB eS¢ BETO ﬁor%oio :owe)g DBee BT, eSVIT VBT TIE S Towg
(@A cr) eswsse)&g TR TOLIFONB® Tees® gbzg‘e‘,)méoox) TRO YT IJERDT oageod) BROT0® YW BIDYTBT 12 e:sasdgpﬁ
eRTRBOEY covid-19 Role of Cooperative Sector 0edm evEsass dSSEES) SrReSOO BBZOT LTS St OB
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Back drop

“VASUDHAIVAKUTUMBHAKAM” — Entire world is one
family, built in Cooperation in the nature, which is a matter
of value of heart and market value. Cooperation implies
living together with a sense of brotherhood for the welfare
of all.

The present COVID-19 (present virus) has quickly
spread around the world and the large number of people
have been infected, creating stress and threat to human
kind, forced to take “social distancing’” measures, demands
cooperation among members of the entire world.

The present virus has been testing quality of leader-
ship, sacrifice, arrogance, human concern and attitude
among all governments, sectors and members of commu-
nity. The elements of gender, religion, politics and culture
do not matter when it comes to operating cooperatives in
the day to-day functioning, which provides platform to all
concerned to be bold to face the situations as one family.

The cooperatives had demonstrated in the past that
cases of emergency and natural disasters, cooperatives
have always been in forefront due to their closeness with
their members and communities.

The cooperatives stood firmly along with governments
and performed whatever they were asked to do so. They
have provided opportunities of development to the com-
munities and never been in conflict with the Governments,
since cooperatives observed a code of conduct and adopt-
ed in accordance with existing and changing world econo-
mies.

The cooperative sector implies neither capitalism nor

socialism plays a key role in providing and boosting the
team spirit among the members of various communities
across the world in the present scenario (COVID-19).

Role of ICA (International Cooperative Alliance)

ICA established in 1895, is a world network of all type
of cooperatives, and has passed successfully through;

e Facing two world wars

¢ Industrial revolution in Europe

e Great economic depression in 1930

e Changes in colonial rules

e Emergence of new political and economic entities

e Emergence of World Trade regimes

ICA is playing key role in present scenario (COVID-19),
by providing information, training, guidance and skills
required to face the present virus, in different parts of the
world through their technology.

Role of Cooperatives in facing COVID-19 :

The present COVID-19 has made an attack on humani-
ty, indicates danger as well as opportunity. The pre-19th
century Cholera epidemics and the Spanish flu pandemicin
1918, (infected 50 crore people and killed 5 crore people)
not only disturbed communities and economies, but also
provided an opportunity to new pathways to relocate and
change. India has been effective in dealing with the
COVID-19 crisis so far.

In view of the present uncertainties and hangovers, the
cooperative sector has to achieve the right balance be-
tween concern for community and economic operations of
cooperative societies.

At global level, there are 100 countries having 100
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crore members with 20 lakh cooperatives, where 250 crore

people are in social and economic relationship. The coop-

eratives are involved in various economic activities, such as

: Agricultural, Credit, Consumer, Labour, Dairy, Sugar, Fish-

eries, Transport, Marketing, Health, Insurance etc., The co-

operatives across the world have been pro-active in con-

ducting their day to-day operations along with providing

support and services to needy members and people at

large in present crisis, few of them are;

® Mobilizing Resources to provide relief for their mem-
bers, workers and communities.

® |ntegration of cooperatives with local and national gov-
ernments in the world to provide relief strategies as
partners.

® Providing work place safety and working conditions
through social distancing (ltaly, Canada and Tunisia)

® Supporting Internal Operation Management i.e. Coop-
eratives establishing telework arrangement by cancel-
ling events that require face to face exchanges (USA, UK
and Finland)

® Ensuring worker protection by cooperatives through;

*  Modifying paid time-off policies to ensure that work-
ers who are absent do not suffer loss of income
(USA)

* Higher paid workers deciding to take a pay-cut to
compensate lower paid workers during lockdown
(Spain)

*  Providing child care services without fees (UK)

® Stabilization of Supply chain by cooperatives i.e.

*  Protecting small holder farmers’ production and
keeping the food value chain alive.

* Shortening supply chain by establishing direct pur-
chase between producers and consumers.

® |ndustrial Cooperatives involved in production innova-
tion and adoption through;

*  Shifting production towards much needed supplies
like hand sanitizers and face masks and distributing

to high risk population and frontline workers (Argen-
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tina, SEWA in India)
® Cooperatives networks broadening access to relevant
information through;

* Surveying member organizations on the impact of
the pandemic COVID-19 (Australia, Japan)

*  Preparing video messages, WhatsApp groups, ques-
tions and answers, guidance notes, establishing on
line platforms and organizing webinars to provide
solutions to human relations, governance, legal and
risk management advice to member cooperatives on
the pandemic and possible mitigation measures.
(UK, USA, Colombia, SEWA in India.

® Extending support for customers and communities.

* Agricultural and Retail Cooperatives in distribution
of food and other necessities by helping needy peo-
ple who cannot go to shopping by themselves (UK,
Switzerland, Denmark, Ireland and Japan)

® Ensuing the safety of shoppers and employees (Brazil,
Italy, UK, Netherland, Denmark, Switzerland and Japan)

® Working with community partners in responding to
school closures, to provide lunch boxes for disadvan-
taged children (Japan, south Korea)

® Health cooperatives putting in place e-learning courses
designed to help people to cope with mental stress of
the pandemic and lock down (Stress, anxiety and de-
pression solutions in UK, Ireland, Ethiopia)

® Consumer, Housing and Financial Cooperatives waiving
late fees for electricity bills (USA, Spain) and providing
broad band services to support the affected school sys-
tems, enabling “on line’ classes for high school stu-
dents.

® Most of the governments across the world have de-
signed strategies that integrate cooperatives to imple-
ment programmes and action plan to face COVID-19.

Strengthening Cooperative Sector (Challenges) :

In order to face the present COVID-19 crisis, the coop-

erative sector has to be strengthened through scientific

process, such as ;



® Presence of dynamic selfless cooperative leaders with
clear vision, mission and objectives, who can transform
and protect the human community and environment.

® (Creating awareness of rights, duties and responsibili-
ties among members, directors and colleagues of coop-
erative societies.

® |nfusion and inbuilt professionalization for better gov-
ernance (competent selfless cooperative leaders, direc-
tors, executives and personnel, having team spirit).

® Ensuring active participation by members i.e. adopting
two-way traffic, where members not only to borrow
but also to transact with other activities of cooperative
societies.

® Providing market information to members on regular
basis through "ON LINE’.

® Reducing dependence on animal products

® |mproving sanitization and public hygiene.

® Establishing marketing platform with advantage i.e.

* Members to have freedom to sell their produce as
per their choice.

Cooperatives to provide support and shelter to its
members by way of storage and insurance services.
® Emotional attachment among all cooperatives and co-

operative members, directors and personnel i.e.

*  Practicing cooperation among cooperatives (6th
principle) need of the hour to face any crisis and
present COVID-19.
® (Creating the presence of cooperatives through practic-

ing “Concern for Community’ (7th Principle) by serving
needy people certain services like health, transport,
education, essentials, banking etc., in their respective
areas.
® Demonstrating the ethical and professional governance
by cooperatives, such as;
Best practices, code of conduct, committed and selfless
leaders, harmonious relationships between Board of Direc-
tors ad Executives, Democratic and positive approach, flex-

ible bye laws, reduced bureaucratic procedure etc.,

P20 B
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® Strengthening of owned funds i.e. increase in share
capital.

® Sound Financial Management practice

® (Creating "Contingency fund’ so as to face the present
crisis COVID-19 by making necessary amendment in ap-
propriation of profit, so as to adopt the seventh princi-
ple i.e. Concern for Community.

® Cooperatives along with Voluntary Organizations,

NGOs, Volunteers, Professionals, Social leaders,

Panchayat committee members, farmers etc., to act as

core committee to serve the necessary services at grass

root level with the help of government in facing the
present crisis.
ONE WORD MORE

The virus has been a great leveler affecting people irre-
spective of their wealth and social status and nature has
given acknowledgement for unnatural and unethical prac-
tices. There is a need to conceive organic, ethical and nat-
ural thinking process of changing life styles without harm-
ing and warming the universe.

Too much greed in the process of globalization created
the present crisis, signaling the de-globalization, Stay at
Home, Work from Home and SOCIAL DISTANCING.

It is testing time to face the deeds of human beings i.e.
“As we Sow, so we reap” (Karma philosophy). We are
“BORN, LIVE & LET-LIVE & EXIT” through cooperative bent
of mind as member of global family though sacrifices. The
cooperative sector is in the front line to create Peace, Har-
mony and integrate all resources through “ART OF LIVING
TOGETHER”.

India has to make an exercise in building institutional
and governance capacity by involving cooperatives at dif-
ferent levels in facing present crisis, COVID-19.

“Let living creatures be optimistic and faithful
towards the nature to create peaceful environment
through organic thoughts”.

“BRezoe BeERe FHoIR”
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In section 194A of the Income-tax Act,--

(B) after clause (xi) and before Explanation 1, the
following proviso shall be inserted, namely:—-
“Provided that a co-operative society referred to in
clause (v) or clause (viia) shall be liable to deduct
income-tax in accordance with the provisions of
sub-section (1), if--

(a) the total sales, gross receipts or turnover of the
co-operative society exceeds fifty crore rupees during
the financial year immediately preceding the financial
year in which the interest referred to in sub-section (1)
is credited or paid; and

(b) the amount of interest, or the aggregate of the
amounts of such interest, credited or paid, or is likely to

be credited or paid, during the financial year is more
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than fifty thousand rupees in case of payee being a sen-
ior citizen and forty thousand rupees in any other case.’;
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119AA. Modes of payment for the purpose of section
269SU:

Every person, carrying on business, if his total sales,
turnover or gross receipts, as the case may be, in busi-
ness exceeds fifty crore rupees during the immediately
preceding previous year shall provide facility for accept-
ing payment through following electronic modes, in ad-
dition to the facility for other electronic modes of pay-
ment, if any, being provided by such person, namely:-
(I) Debit Card powered by RuPay;

(IT) Unified Payments Interface (UPI) (BHIM-UPI); and
(IMUnified Payments Interface Quick Response Code

(UPI QR Code) (BHIM-UPI QR Code)
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