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International Day of Cooperatives 2020 theme :
Cooperatives for Climate Action

The theme of the International Day of Cooperatives
2020 is COOPERATIVES FOR CLIMATE ACTION. We are
inviting the global cooperative community to continue
pushing for actions that will address climate change. This
critical situation is putting lives and livelihoods at risk, dis-
rupting vital ecosystems for people and the planet.

“Our common home is in danger. There are methods of
production and consumption that are constantly attacking
the environment. We don’t have much time to reverse this
situation. We must act now, with our values and principles,
to demonstrate on a global scale that it is possible to devel-
op an economy with social inclusion and protection of nat-
ural resources,” said Ariel Guarco, President of the Interna-
tional Cooperative Alliance.

On 4 July 2020, join us as we raise awareness on the
importance of addressing climate change. No country is
immune from it, greenhouse gas emissions are more than
50 percent higher than it was in 1990, and global warming
is causing long-lasting changes to our climate system which
threatens irreversible consequences if we do not act.

Cooperatives worldwide can take this opportunity to

show leadership and share their cooperative values in
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combating this global issue. A Cooperatives Communica-
tions Guide will soon be available to help cooperatives use
this day to illustrate the importance of taking action to bat-
tle climate change.

The 2020 International Cooperatives Day theme was
chosen to support Sustainable Development Goal (SDG) 13
on Climate Action. This event will focus on the contribution
of cooperatives to combating climate change, one of the
most severe challenges facing our planet during the 21st
century. Climate change severely impacts people’s liveli-
hoods around the world, especially the most disadvan-
taged groups such as small-scale farmers, women, youth,
indigenous peoples and ethnic minorities, who have to
cope with extreme natural disasters and degradation of
natural resources.

The cooperative movement can use this important
opportunity to take a stand as a global actor of change and
collaborate with its partners within the international
community. This collective effort can significantly impact
the climate agenda and achieve a fair, green and just tran-

sition for all communities, leaving no one behind.
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Co-op Development Forum

The idea mooted by IFFCO MD Dr U S Awasthi for mak-
ing a ‘Cooperative Development Forum’ in the leadership
of former Union Minister and Rajya Sabha member Suresh
Prabhu is taking the final shape.

This forum will be chaired by Suresh Prabhu. IFFCO MD
Dr U S Awasthi, NCUI Chairman Dr Chandra Pal Singh Ya-
dav, Nafscob Chairman Dileep Sanghani, National Cooper-
ative Dairy Federation of India Limited Chairman Mangal
Jit Rai, RBI Central Board Director Satish Marathe and
Nafcub Chairman Jyotindra Mehta will be its members and
Sahakar Bharati National General Secretary Uday Joshi will
be its member secretary.

Sharing the objective of making this forum Uday Joshi
said,

“We want the government to identify the role of coop-
eratives in the national economy and nobody could be a
better person than Suresh Prabhu to fit the fourm.
had been the Chair-

problem a veteran co-operator,

man of Saraswat Cooperative Bank in the past; he under-

stands both the cooperative spirit and its structure very
well”, he added.

It is being said that the forum will also help in fulfilling
the dream of Prime Minister Narendra Modi to make India
a USD 5 trillion dollar economy and make India a self-reli-
ant country.

Readers would recall that the idea was mooted by
IFFCO MD Dr U S Awasthi during the Sahakar Bharati webi-
nar organized last month in which Suresh Prabhu had de-
livered the keynote address.

“The role of cooperatives is barely recognized so there
is a need to raise the voice of the cooperative sector before
the government”, said Awasthi while mooting the idea of
making a Cooperative Development forum.

Chandra Pal Singh Yadav, the incumbent President of
national apex co-op body NCUI is also supportive of the
idea. Ensuring his participation in the said Forum, Chandra
Pal said “l am ready to play my role if such a Forum takes

final shape”.
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Bankmg regulation Act, 1949 - Amendments 2020
More powers to RBI to supervise the Urban Co-operative Banks.
- Sudhakara Bhat, Banking Advisor.

An Ordinance was promulgated on June 26, 2020 to amend the Banking Regulation Act, 1949. The amendments
which are relevant to UCBs are listed below along with existing provisions. Wait for detailed guidelines regarding the
issue of equity and other shares.

Section Subject Existing Amended Remarks
For amalgamation
/ tructi f the | Bank b d
Amalgamation/ reconstruction ot the ank can be merge . . There will not be
. bank /reconstructed any time without A .
reconstruction | | . . . . ; R any disruption of
45(4) imposing moratorium | imposing moratorium on with- )
of the of the d lofd it business of the
as rawal of deposi
Bank W . W P bank.
essential.
Guidelines re-
BR Act gives powers to RBI to .
T L. garding terms and
frame guidelines regarding issue ..
] conditions of the
of shares. UCBs may issue: ] .
G equity shares or prefer share issue will be
1 ul -
Governed by Sec . q i P issued by RBI.
ence shares or special shares
16 to 18 of KCS Act. | " P ares,
(56) . (ii) by way of public issue or .
Accordingly, there are . This  clause, es-
12(1) Issue of shares . private placement. . .
Regular, associate and | . pecially issue of
Rk (iii) on face value or at .
nominal members. . shares at a premi-
premium. ) .
(iii) t b ¢ th um, is beneficial to
iii) to any member or to any other
y memp y multi state FSWM
person residing in the area )
. Co- operative
of operation of the bank.
Banks.
Original maturity
of securities
should not be less
Issue of unse- UCBs can than 10 years. RBI
12((1) cured Bond issue unsecured debentures or | will issue detailed
(i) and New provision bonds to any member or to any guidelines. Benefi-
debentures other person residing in the | cial to well man-
area of operation of the bank. aged multi state
co-operative
banks.
EEEEEE ooc-2020 G
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This provision is
Restriction onpar with
on . L. . provisions
There is no restriction | No person shall be entitled to de- .
12(2) surrender . applicable
) in KCS Act for sur- | mand payment towards surren- .
(i) of . ] to commercial
render of der of shares issued to him by
shares by banks and
shares by members. UCB. . .
members other financial
institutions.
. A co-operative bank shall not
There is n o . .
L. L. withdraw or reduce its share cap-
Restriction on | restrictionin KCS Act |
12(2) . . ital, except to the extent and sub-
.. reduction in | for repayment of | .
(ii) . ject to such conditions as the Re- - do-
share capital | share amount to regu-
. serve Bank
of the UCB lar/associate mem- . .
may specify in this behalf.
bers.
1. RBI has powers to supersede
the Board of ALL UCBs.
2. For UCBs which are NOT multi
state, RBI should consult con-
cerned State government.
3. State Government should reply
within the time specified by RBI.
. RBI had powers to su-
Supersession .
. | persede ONLY multi | 4. Board may be superseded for a
36AAA of Board of Di- . . . - do-
state co- operative | maximum period of 5 years.
rectors
banks.
5. RBI will appoint an Adminis-
trator of its choice and he is bound
by the direction issued by RBI.
6. Upon supersession of Board,
RBI may constitute a com-
mittee of experts to guide the
Administrator.
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