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January 17, 2018
RBlI reiterates legal tender status of ¥ 10 coins of different designs

It has come to the notice of the Reserve Bank that in certain places there is
reluctance on part of traders and members of public to accept ¥ 10 coins due to

" suspicion about their genuineness.

It is clarified that the Reserve Bank puts into circulation, the coins minted by
mints, which are under the Government of India. These coins have distinctive
features to reflect various themes of economic, social and cultural values and are
introduced from time to time.

- As coins have longer life, coins of different designs and shapes circulate in the
market at the same time. So far the Reserve Bank has issued ¥ 10 coins in 14
designs and the public has been informed of their distinctive features through Press -
Releases (list appended). All these coins are legal tender and can be accepted for
transactions.

The Reserve Bank has in the past also issued a Press Release (November
20, 2016) requesting members of the public to continue to accept coins of T 10
denomination as legal tender in all their transactions without any hesitation.

The Reserve Bank has also advised banks to accept coins for transactions
and exchange at all their branches.

For more information on these coins, please visit the following link:

https://www.rbi.org.in/Scripts/BS_PressReleaseDisplay.aspx

Jose J. Kattoor
Press Release: 2017-2018/1950 Chief General Manager
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RBI/2019-20/128
DoR (PCB).BPD.Cir.No.8/12.05.002/2019-20 December 31, 2019

The Chief Executive Officers of
All Primary (Urban) Co-operative Banks

Madam / Dear Sir,

Constitution of Board of Management (BoM) in Primary (Urban) Co-operative Banks
(UCBs)

Reserve Bank of India had released draft guidelines on constituting BoM in UCBs on June 25,
2018 inviting comments from banks and other stakeholders. Taking into consideration the
responses received, it has been decided to issue the guidelines on BoM as per Annex .

2. UCBs shall constitute a BoM by making suitable amendments in their bye-laws. The BoM
shall comprise of persons with special knowledge and practical experience in banking to
facilitate professional management and focused attention to the banking related activities of
the UCBs through appropriate amendments to their bye-laws, in accordance with the enclosed
guidelines following the due process. While constituting the BoM, the Board of Directors (BoD)
of UCB shall carry out a process of due diligence to determine the suitability of the person for
appointment as the member of the BoM, based upon qualification, expertise, track record,
integrity and other ‘fit and proper’ criteria as set out in Appendix |. Similar process of due
diligence shall be carried out for determining the suitability of a candidate for appointment as
CEO. For this purpose, banks shall obtain declaration-cum-undertaking from the proposed
member of BoM/CEQ in the format enclosed to the guidelines in Appendix Il. The process of
due diligence shall also be undertaken at the time of renewal of appointment.

3. UCBs with deposit size of 100 crore and above shall constitute BoM which will also be a
mandatory requirement for allowing such banks to expand their area of operation and open
new branches. UCBs with a deposit size less than 3100 crore and Salary Earners' Banks are
exempted from constituting BoM. However, for having good governance practices, such banks
may also constitute BoM, if they so desire.
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4. Further, as per the guidelines, UCBs having deposit size of 3100 crore and above shall 3

obtain prior approval of Reserve Bank for appointment of CEO. In this connection, it is advised g

that Scheduled UCBs shall approach the Department of Regulation of Reserve Bank for Lg’

approval at least three months prior to the end of tenure of the incumbent CEQ. The banks a

shall submit the proposal for appointment of CEO along with the declaration-cum -undertaking
of the CEO designate as per Appendix Il of these guidelines along with the list of supporting
documents as given in Annex Il. Non-Scheduled UCBs shall approach the concerned
Regional Office of the Department of Supervision for the requisite approval in the similar
manner mentioned above. Reserve Bank reserves the right to seek additional
information/documents, if deemed necessary.

5. A copy of the amended bye-laws providing for constitution of BoM shall be forwarded to the
concerned Regional Office of the Department of Supervision for information and record along
with details of the members of BoM immediately after constitution of BoM. UCBs shall also be
required to submit an annual return furnishing details of the members of the BoM as per the
format given in Annex Ill as on December 31 each year, within 15 days of the end of the period
to the respective Regional Offices of the Reserve Bank of India.

Yours faithfully,

(Neeraj Nigam)
Chief General Manager

Encls: Annex |, II, lll; Appendix I, Il
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NAFCUB to set up Umbrella Organisation for UCBs

The Umbrella Organisation could be in the form of apex entities, as is the practice in many countries that provide

access to resources/capital to financial co-operatives at the base level through their ability of tapping into the capital

The Reserve Bank of India has given nod for an umbrella unit to strengthen urban cooperative banks. The
proposed entity is expected to provide liquidity support to UCB’s besides providing infrastructure.

The National Federation of Urban Cooperative Banks and Credit Societies Ltd ( NAFCUB ) has been given the
regulators approval for setting up an umbrella organization as a non deposit taking NBFC ( NBFC-ND) according to the

latest report on trends and progress in banking released by the Reserve Bank of India
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Uniform regulatory structure for co-op banks top
priority : RBI

The consolidated balance sheet of UCBs expanded moderately in

2018-19 on the back of robust deposit growth which financed the
pick-up in lending.

The co-operative banking sector accounts for only
10.6% of the commercial banking.

In the aftermath of the PMC Bank crisis, the Reserve
Bank of India (RBI) said that the “highest priority” needs to
be assigned to the establishment of a uniform regulatory
and supervisory structure and an umbrella organisation to
provide liquidity and capital support.

In its ‘Report on trend and progress of Banking in India’,
the RBI said that a number of issues continue to plague
urban co-operative banks (UCBs) including a low capital
base, weak corporate governance, inability to prevent
frauds, slower adoption of new technology and inadequate
system of checks and balances. “Going forward, UCBs need
to break out of these drags,” the report said.

Currently, there is duality of control over state cooper-
ative banks, district central cooperative banks and urban
cooperative banks between the Registrar of Cooperative
Societies or the Central Registrar of Cooperative Societies
and the RBI.

The report has identified two challenges for the
cooperative banks — rising competition from not just
scheduled commercial banks (SCBs), but also small finance
and payments banks, and vulnerability due to internal
weaknesses such as inability to prevent frauds.

The co-operative banking sector accounts for only
10.6% of the commercial banking. However, it is vital to
ensure financial stability of the cooperative banks given
their role in financial inclusion, presence in lower tier
towns and villages and predominant domestic orientation.

During 2018-19, UCBs registered moderate improve-
ment in their asset quality, driven by the decline in the
gross non-performing asset ratio (GNPA) of non-scheduled
UCBs, the report said. “Although their asset quality and
provisions improved, a fall in interest income adversely
affected profitability,” the report found.

The consolidated balance sheet of UCBs expanded
moderately in 2018-19 on the back of robust deposit
growth which financed the pick-up in lending.

EEEEC RN s=0-2020 G

Among short-term rural co-operatives, the financial
health of state co-operative banks and district central
co-operative banks weakened on account of an increase in
the NPA and slowdown in profitability, the report said.
Total frauds at banks rise 74 per cent to Rs 71,543 crore in
2018-19: RBI.

Growth down, but no fear of recession :

Finance minister

Finance minister Nirmala Sitharaman
said the Indian economy may be facing a
slowdown but there’s no danger of a reces-
sion taking hold. The government will make
"“1 policy changes as and when required.

“Every step being taken is in the interest of the
country,” the minister said in her reply to a discussion on
the economic situation in the upper house of Parliament
on Wednesday. “Looking at the economy in discerning
view, you see that growth may have come down but it is
not recession yet;i..

Nirmala Sitharaman blamed the slowing of GDP growth
in the last two financial years on the lagged effect of the
so-called twin balance sheet crisis — stress on banks due
to nonperforming assets or bad loans on the one hand and
heavily indebted corporate bodies.

What is Capital Adequacy Ratio for banks?

The risk-weighted assets take into account credit risk,
market risk and operational risk.

Capital Adequacy Ratio (CAR) is the ratio of a bank’s
capital in relation to its risk-weighted assets and current
liabilities. It is decided by central banks and bank regula-
tors to prevent commercial banks from taking excess
leverage and becoming insolvent in the process.

In other words, it measures how much capital does a
bank has with it as a percentage of its total credit exposure.
Bank regulators enforce this ratio to ensure credit

discipline in order to protect depositors interest.
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