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The next meeting of the MPC is
scheduled from April 2 to 4, 2019.

Policy Rates. Effective from February 07, 2019 %
Policy Repo Rate 6.25%
Reverse Repo Rate 6.00%
Marginal Standing Facility Rate 6.50%
BANK RATE 6.50%

RESERVE RATIOS
Cash Reserve Ratio. (CRR) 4.00%
Statutory Reserve Ratio. (SLR). Effective 19.25%
from January 05, 2019

RBI News -

» K. Vittal Shetty, Banking Consultant, kohimavittal@Hotmail.com, Mobile : 9845699904

S>TZ5oDH
February 2019

(CPI) inflation of 4 per cent within a band of +/- 2 per cent, while
supporting growth. The next meeting of the MPC is scheduled
from April 2 to 4, 2019.

2).Feb 07,2019: - Statement on Developmental and Regulatory

Policies

Regulation and Supervision

Review of Instructions on Bulk Deposit

In terms of extant instructions, banks have been given
discretion to offer differential rate of interest on the bulk deposits
as per their requirements and Asset-Liability Management (ALM)
projections. The instructions in this regard, last reviewed in January
2013, defined “bulk deposits” as single rupee deposits of 1 crore
and above. With a view to enhancing the operational freedom

of banks in raising deposits, it is

FFeb 28, 2019
[Scheduled Banks' Statement of Position in India as on Friday. February 15, 2019 proposed
’(Amunnn i. to revise the definition of bulk
Billions of deposits as single rupee deposits
12) )
SCHEBUIED 7Y of 2 crore and above; and,
COMMERCIAL SCHEDULED ii. that henceforth banks shall
BANKS BANKS maintain their bulk deposit interest
16-FEB-2018 [01-FEB- 15-FEB- 16-FEB-2018 [01-FEB- 15-FEB- rate cards in the core banking
2019* 2019* 2019* 2019* ] )
a) Deposits  |110022.74  [121227.03 (121211.77 |[112986.18 [124313.44 [124339.07 system for supervisory review.
|i:|Demarld 11277.65 12439.02 (12877.19  [11548.52  |12722.58 |[13162.78 Guidelines in this regard will
|ii} Time 98745.09 108787.93 |108334.63 |101437.66 |111590.79 (111176.34 be issued by the end of February
il |INUESTMENTS 34028.05 33581.21 33542.99 34933.18 34526.74  |34477.68 2019.
il ]BANK CREDIT |82232.08 194295.28 94034.99  (84745.77 97082.86  |96838.45 o
Umbrella  Organisation for
I. IMPORTANT NEWS Urban Cooperative Banks

1). Feb07,2019: - Sixth Bi-monthly Monetary Policy Statement,
2018-19 Resolution of the Monetary Policy Committee (MPC)
Reserve Bank of India

On the basis of an assessment of the current and evolving
macroeconomic situation at its meeting today, the Monetary
Policy Committee (MPC) decided to:

e reduce the policy repo rate under the liquidity adjustment
facility (LAF) by 25 basis points from 6.5 per cent to 6.25 per cent
with immediate effect.

Consequently, the reverse repo rate under the LAF stands
adjusted to 6.0 per cent, and the marginal standing facility (MSF)
rate and the Bank Rate to 6.5 per cent.

The MPC also decided to change the monetary policy stance
from calibrated tightening to neutral.

These decisions are in consonance with the objective of
achieving the medium-term target for consumer price index

The structure, size, lack of avenues for raising capital funds
and limited area of operation of the Primary (Urban) Co-operative
Banks (UCBs) add to their financial vulnerabilities. A long-term
solution to make the UCB sector financially resilient and to
enhance the depositors’ confidence is to set up an Umbrella
Organization (UO) as prevalent in many countries. The UO, apart
from extending liquidity and capital support to its member UCBs,
would also be expected to set up Information and Technology (IT)
infrastructure for shared use of members to enable them to widen
their range of services in the wake of advances in information and
communication technology at a relatively lower cost. The UO can
also offer fund management and other consultancy services.

The idea of setting up of UO for the UCB sector was first
mooted in the year 2006 by the Working Group (Chairman: Shri N
S Vishwanathan) set up by the Reserve Bank on Augmentation of
Capital of UCBs. It was examined in greater detail by the Working
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Group on Umbrella Organization and Constitution of Revival Fund
for Urban Cooperative Banks (Chairman: Shri V S Das) in 2009 and
the Expert Committee on Licensing of New Urban Co-operative
Banks (Chairman: Shri Y H Malegam) in the year 2011. The need
for UO has also been stressed by the High Powered Committee on
UCBs (Chairman: Shri R Gandhi) in the year 2015.

The Reserve Bank has received a proposal for setting up an
UO from the National Federation of Urban Cooperative Banks and
Credit Societies Ltd. (NAFCUB). A decision on the specifics of the
UO proposal will be taken by the Reserve Bank shortly.

Payment and Settlement Systems

Regulation of Payment Gateway Service Providers and Payment
Aggregators

The Reserve Bank had in November 2009 issued directions
regarding maintenance of nodal accounts of intermediaries like
payment gateway providers and payment aggregators. In the
“Payment and Settlement Systems - Vision 2018” Document, the
Reserve Bank had indicated that given the increasing role and
importance of such entities, these guidelines would be revised.
Accordingly, the Reserve Bank has been examining the need and
feasibility of regulating Payment Gateway Service Providers and
Payment Aggregators. A discussion paper on comprehensive
guidelines covering payments related activities of these entities
will be placed in the public domain for consultation with the
stakeholders.

3). Feb 7, 2019: -Credit Flow to Agriculture- Collateral free
agricultural loans

Refer to paragraph 13 of the Statement on Development
and Regulatory Policies of the Sixth Bi-Monthly Monetary Policy
Statement for 2018-19 released on February 7, 2019.

Refer to RBI circular RPCD.PLFS.BC.No 85/05.04.02/2009-10
dated June 18, 2010 on the captioned subject.

Keeping in view the overall inflation and rise in agriculture
input cost over the years since 2010, it has been decided to raise
the limit for collateral free agricultural loans from the existing
level of 1 lakh to 1.6 lakh. Accordingly, banks may waive margin
requirements for agricultural loans up to 1.6 lakh.

As announced in the Sixth Bi-monthly Monetary Policy
Statement, 2018-19, today, it has been decided by the Monetary
Policy Committee (MPC) to reduce the policy Repo rate under the

$eom 3e3ed : BWRdwerd ﬁoﬁﬁﬂﬁ%‘a : 080-23378375-80, 23474408, 23573291

Liquidity Adjustment Facility (LAF) by 25 basis points from 6.50 per

cent to 6.25 per cent with immediate effect.

Il. Directions, Withdrawals, Penalties & Cancellation of Licences
of Urban Co-operative Banks & Banks.

1). Feb 04, 2019: - Bidar Mabhila Co-operative Bank Ltd., Bidar,
Karnataka.

2). Feb 05, 2019: - Shri Kanyaka Nagari Sahakari Bank Ltd.,
Chandrapur.

3). Feb 05, 2019: - Reserve Bank of India imposes monetary
penalty of 2 million (Two Million) on Axis Bank Limited.

4). Feb 05, 2019: - Reserve Bank of India imposes monetary
penalty of 10 million on Syndicate Bank.

5). Feb 05, 2019: - Reserve Bank of India imposes monetary
penalty of 20 million (Rupees Twenty Million) on Axis Bank
Limited.

6). Feb 05, 2019: - Reserve Bank of India imposes monetary
penalty of 20 million (Rupees Twenty Million) on UCO Bank

7). Feb 08, 2019: - RBI extends Directions to The Vaish Co-
operative Commercial Bank Ltd., New Delhi

8). Feb 13, 2019: - The Karimnagar Co-operative Urban Bank
Itd, Karimnagar, Telangana

9). Feb 13, 2019 : The Chittoor Co-operative Town Bank Ltd.,
Chittoor, Andhra Pradesh

10). Feb 20,2019 : HCBL Co-operative Bank Ltd, Lucknow (U.P.)
—Penalised imposed a monetary penalty of 1,00,000/- (Rupees
One Lakh only)

11). Feb 20, 2019 : Directions under Section 35A read with
Section 56 of the Banking Regulation Act, 1949 — The Mapusa
Urban Co-operative Bank of Goa Ltd, Goa

12). Feb 21, 2019 : The Srikalahasti Co-operative Town Bank
Itd, Srikalahasti, Andhra Pradesh

13). Feb 22, 2019 : RBI issues Directions to Dr. Shivajirao Patil
Nilangekar Urban Co-operative Bank Ltd. Nilanga, District Latur,
Maharashtra.

14).Feb 27,2019 : Directions under Section 35A of the Banking
Regulation Act, 1949 (AACS) — Rupee Co-operative Bank Ltd, Pune,
Maharashtra

15). Feb 28, 2019 : Directions under Section 35A of the Banking
Regulation Act, 1949 (AACS) — The CKP Co-operative Bank Ltd,

Mumbai, Maharashtra. Source: www.rbi.org.in
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