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RBI NEWS-APRIL 2018

» K. Vittal Shetty, Banking Consultant, kohimavittal@Hotmail.com, Mob : 9845699904

Apr 05, 2018 First Bi-monthly Monetary Policy
Statement, 2018-19 Resolution of the Monetary Policy
Committee (MPC) Reserve Bank of India.

On the basis of an assessment of the current and
evolving macroeconomic situation at ithe meeting of the
Monetary Policy Committee(MPC) decided to:

¢ keep the policy repo rate underthe liquidity adjustment
facility (LAF) unchanged at 6.0 per cent.

Consequently, the reverse repo rate under the LAF
remains at 5.75 per cent, and the marginal standing facility
(MSF) rate and the Bank Rate at 6.25 per cent.

The decision of the MPC is consistent with the neutral
stance of monetary policy in consonance with the objective
of achieving the medium-term target for consumer price
index (CPI) inflation of 4 per cent within a band of +/- 2 per
cent, while supporting growth.

Policy Rates with effect from 02 AUGUST 2017 %
POLICY REPO RATE 6.00%
REVERSEREPC RATE 5.75%
MARGINAL STANDING FACILITY RATE 6.25%
BANKRATE 6.25%

Reserve Ratios %
Cash Reserve Ratio 4.00%
Statutory Reserve Ratio WEF 14 OCTORBER 2017 19.50%

11 applicants which were issued in-
principle approval for setting up a
payments bank, as announced in the press release on
August 19, 2015.

2)April12,2018:-InterestratesforSmallSavingsSchemes
- Please refer to circular DGBA.GBD.1781/15.02.005/2017-
18 dated January 11, 2018 on the above subject. The
Government of India, has vide their Office Memorandum
(OM) No.F.N0.01/04/2016—NS dated March 28, 2018 has
stated that the interest rates on Small Savings Schemes for
the first quarter of financial year 2018-19 starting 1st April,
2018 shall remain unchanged from those notified for the
fourth quarter of FY 2017-18.

The contents of this circular may be brought to the
notice of the branches of your bank operating Government
Small Saving Schemes for necessary action. These should
also be displayed on the notice boards of your branches for
information of the subscribers to these Schemes.

3) April 12, 2018 : Cassette - Swaps in ATMs - As
stated in para 15 of the monetary policy statement dated
October 04, 2016, the Bank had constituted a Committee
on Currency Movement (CCM) [Chair: Shri D.K. Mohanty,

Date : Apr 25, 2018 Executive Director] to review the entire
Scheduled Banks’ Statement of Position in India as on Friday, April 13, 2018 . )
{Amount in Billions of 7y | 8amut of security of the treasure in
SCHEDULED COMMERCIAL BANKS ALL SCHEDULED BANKS transit. The recommendations of the
14APR- | 30MAR. | 13APR- | 18.APR- | 30MAR- | 13-APR. Committee have been examined and
_ Al s i e abrs i in order to mitigate risks involved in
I | a) Deposits 105383.04 | 11475283 | 113777.29 | 10826131 | 1177763 | 116802.86 ) )
i) Demand 1087354 | 1378753 | 1100152 | 1114086 | 1407351 | 121804 open cash replenishment/ top-up, it

ii) Time 94509.5 10096532 | 10187569 | 9712045 | 10370279 | 10462238 | - ; .
| CASH 506,04 5048 | 55093 5722 62044 | 56508 is advised that banks may consider
Il | BALANCES WITHR BL.(B) | 4304 1 525686 | 453364 | 442633 | 541286 | 465358 using lockable cassettes in their ATMs
V| INVESTMENTS 3160148 | 3331712 |330887 | 3247574 |3425726 |34015 which shall be swapped at the time of
V_[ BANKCREDIT 76019.7 8650688 |8478459 | 7837334 | 8910941 | 873705 cash replenishment. The above may
IMPORTANT NEWS be implemented in a phased manner

1) Apr 03, 2018 : Jio Payments Bank Limited commences
operations - Jio Payments Bank Limited has commenced
operations as a payments bank with effect from April 3,
2018. The Reserve Bank has issued a licence to the bank
under Section 22 (1) of the Banking Regulation Act, 1949 to
carry on the business of payments bank in India.

Reliance Industries Limited, Mumbai was one of the

covering at least one third ATMs operated by the banks
every year, such that all ATMs achieve cassette swap by
March 31, 2021.

The banks are required to furnish a quarterly report
in the enclosed format to the Issue Department of the
Regional Office under whose jurisdiction their Head Office
is situated, within 15 days of the close of every quarter
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commencing June 30, 2018 by email.

The circular is available on website - www.rbi.org.in.

4) April 12, 2018 : Liberalised Remittance Scheme (LRS)
for Resident Individuals - daily reporting of transactions -
Please refer to the announcement made in para 10 of Part Il
of the First Bi Monthly Monetary Policy Statement 2018-19
dated April 05, 2018.

Currently, transactions under Liberalised Remittance
Scheme (LRS) are being permitted by AD banks based on
the declaration made by the remitter. The monitoring
of adherence to the limit is confined to obtaining such
a declaration without independent verification, in the
absence of a reliable source of information.

In order to improve monitoring and also to ensure
compliance with the LRS limits, it has been decided to putin
place a daily reporting system by AD banks of transactions
undertaken by individuals under LRS, which will be accessible
to all the other ADs. Accordingly, from the date of issue of
this circular, all AD Category-I banks are required to upload
daily transaction-wise information undertaken by them
under LRS at the close of business of the next working day.
In case no data is to be furnished, AD banks shall upload a
‘Nil’ report. AD banks can upload the LRS data as CSV file
(comma delimited), by accessing XBRL site through the URL
https://secweb.rbi.org.in/orfsxbrl/ as hitherto.

The directions contained in this circular have been
issued under Sections 10(4), 11(1) and 11(2) of the Foreign
Exchange Management Act, 1999 (42 of 1999) and are
without prejudice to permissions/approvals, if any, required
under any other law.

5) Apr 17, 2018 : RBI clarifies that there is no currency
shortage - It has been reported in a section of the media
that there is shortage of currency in certain parts of the
country. It is clarified at the outset that there is sufficient
cash in the RBI vaults and currency chests. Nevertheless,
printing of the notes has been ramped up in all the 4 note
presses. The shortage may be felt in some pockets largely
due to logistical issues of replenishing ATMs frequently and
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the recalibration of ATMs being still underway. RBI is closely
monitoring both these aspects.

Further, as a matter of abundant precaution, RBI is also
taking steps to move currency to areas which are witnessing
unusually large cash withdrawals.

Directions, Withdrwals, Penalties & Cancellation of
Licences of Urban Co-operative Banks/Banks.

1) Apr 11, 2018 : Reserve Bank of India imposes
monetary penalty on IDBI Bank Limited through an order
dated April 09, 2018, a monetary penalty of Rs. 30 million
on IDBI Bank Limited (the bank) for non-compliance with
the directions issued by RBI on Income Recognition and
Asset Classification (IRAC) norms.

2) Apr 13,2018 : HCBL Co-operative Bank Ltd., Lucknow,
Uttar Pradesh — Withdrawal of Directions issued by the
Reserve Bank of India hereby withdraws with effect from
April 13, 2018, the said Directions so issued (and modified
from time to time).

3) Apr 18, 2018 :
Co-operative Bank Ltd., Mumbai, Maharashtra. According to
the Directions, depositors will be allowed to withdraw a sum

RBI issues Directions to The City

not exceeding Rs. 1000 (Rupees One Thousand only) of the
total balance held in every saving bank or current account or
any other deposit account by whatever name called.

4) Date: Apr 20, 2018 : The Pij People’s Co-operative
Bank Ltd., Dist. Kheda, (Gujarat) (Non-scheduled UCB)
— Penalised. RBI has imposed a monetary penalty of Rs.
4.00 lakh (Rupees Four Lakh only) for violation of RBI
instructions issued under Supervisory Action Framework
(SAF), not allotting Unique Customer Identification Code
(UCIC) to bank’s customers, not putting in place system to
generate alerts when transactions are inconsistent with
risk categorisation & customer profile and not maintaining
records of cash transactions for the value of more than
Rs. 10.00 lakh and reporting them to Financial Intelligence
Unit-India (FIU-IND) as required in terms of Know Your
Customer (KYC) and Anti Money Laundering (AML)

guidelines. Source: www.rbi.org.in
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