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RBI NEWS - FEBRUARY 2018

» K. Vittal Shetty, Banking Consultant, kohimavittal@Hotmail.com, Mob : 9845699904

First Bi-monthly Monetary Policy Statement for 2018-19 is
scheduled on April 4 and 5, 2018.

Policy Rates with effect from 02 AUGUST 2017. %
POLICY REPO RATE 6.00%
REVERSE REPO RATE 5.75%
MARGINAL STANDING FACILITY RATE 6.25%
BANK RATE 6.25%
Reserve Ratios %

Cash Reserve Ratio 4.00%
Statutory Reserve Ratio WEF 14 OCTOBER 2017 19.50%

was being given to the banks for
installation of Cash Recyclers and ATMs
dispensing only lower denomination notes as contained in
the Master Direction DCM (CC) No.G-4/03.41.01/2016-17
dated July 20, 2016.

The above instructions will come into force with
immediate effect. The claims in respect of machines which
were delivered to the banks before and including the date of
the circular, shall be settled by our Regional offices, subject

to the limits already advised in the above Master Direction

Date : Mar 28, 2018 dated July 20, 2016. The circular is
Scheduled Banks' Statement of Position in India as on Friday, March 16, 2018 . . . .
available on website — www.rbi.org.in.
(Amount in Billions of ) ) .
SCHEDULED _ COMMERCIAL | ALL SCHEDULED BANKS 2) March 13, 2018 : Discontinuance
BANKS of Letters of Undertaking (LoUs) and
17-MAR- | 02-MAR- | 16-MAR- | 17-MAR- | 02-MAR- | 16-MAR-
2017 2018* 2018* 2017 2018* 2018* Letters of Comfort (LoCs) for Trade
I | a)Deposits 1049118 | 11187319 | 111607.48 | 10773386 | 11484617 | 114571.0 Credits.
6 . . .
z Directions, Withdrwals, Penalties &
i) Demand 11519.65 | 11699.71 | 11843.98 | 1177744 | 1197483 |12113.29 . )
ii) Time 9339218 | 10017348 | 99763.54 | 9595622 | 10287150 | 102457.8 Cancellation of Licences of Urban Co-
operative Banks :
Il | GcASH ; : 604.18 : ] 620.14 .
o1 | S e e 1) Mar 05, 2018 : RBI imposes
i |WITHRBI. 425680 |4637.71 | 4564.34 |437928 |476228 | 4685.04 _ o
IV [INVESTMENTS | 3195061 | 3417148 | 33477 | 3283034 | 3511482 | 3441526 Monetary Penalty on Axis Bank Limited
on February 27, 2018, of Rs. 30 million
V | BANKCREDIT |7538202 |8346498 |B83774.44 7772441 |[86017.31 |86346.61 . . o
for non-compliance with the directions
IMPORTANT NEWS issued by RBI on Income Recognition

1) March 01, 2018 : Review of Currency Distribution &
Exchange Scheme (CDES)

Refer to the announcement made in Part B of the Bi-
Monthly Review of Monetary Policy dated February 7, 2018.
The RBI has been providing several incentives to banks,
from time to time for installation of various machines by
them to encourage technology absorption in their currency
operations forimproved customer service. Itis observed that
the objectives of the scheme have largely been achieved.

It has been decided to withdraw the incentives which

and Asset Classification (IRAC) norms.

2) Mar 05, 2018 : RBI imposes Monetary Penalty on
Indian Overseas Bank on February 27, 2018 of Rs.20 million
for non-compliance with the directions issued by RBI on
Know Your Customer (KYC) norms.

3) Mar 06, 2018 : RBI extends validity of the Directions
issued to the Brahmawart Commercial Co-operative Bank
Ltd., Kanpur, Uttar Pradesh for a further period of four
months from March 07, 2018 to July 06, 2018.

4) Mar 07, 2018 : Directions under Section 35A read with
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Section 56 of the Banking Regulation Act, 1949 Alwar Urban
Co-operative Bank Ltd., Alwar (Rajasthan) shall continue to
apply to the bank for a further period of Four months from
March 08, 2018 to 07 July 2018.

5)Mar07,2018: Reserve Bank of Indiaimposes monetary
penalty on State Bank of India on March 01, 2018, of Rs.
4 million for non-compliance with the directions issued by
RBI on Detection and Impounding of Counterfeit Notes.

6) Mar 08, 2018 : Directions under Section 35A read with
Section 56 of the Banking Regulation Act, 1949 Bhilwara
Mabhila Urban Co-operative Bank Ltd., Bhilwara (Rajasthan)
shall continue to apply for a further period of Four months
from March 10, 2018 to July 09, 2018.

7) Mar 08, 2018 : Reserve Bank of India imposes
monetary penalty on Equitas Small Finance Bank Limited on
March 01, 2018 of one million for non-compliance with one
of the licensing conditions stipulated by RBI.

8) Mar 09, 2018 : Reserve Bank of India imposes
monetary penalty on Airtel Payments Bank Limited on
March 07, 2018, of Rs. 50 million for contravening the
‘Operating Guidelines for Payments Banks’ and directions
issued by RBI on Know Your Customer (KYC) norms.

9) Mar 09, 2018 : RBI extends validity of the Directions
issued to the Indian Mercantile Co-operative Bank Ltd.,
Lucknow, Uttar Pradesh for a further period of six months
from March 12, 2018 to September 11, 2018,

10) Mar 14, 2018 : Directions under Section 35A of the
Banking Regulation Act, 1949 (AACS) — Sanmitra Sahakari
Bank Maryadit, Mumbai, Maharashtra shall continue to
apply to the bank for a further period of four months from

March 15, 2018 to July 14, 2018.
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11) Mar 26, 2018 :
Co-operative Bank Ltd., Sitapura of Rs. 5,00,000/- (Rs. five

RBI imposed penalty on Urban

lakhs only) for continuous non-submission of the returns.

12) Mar 28, 2018 :
the Banking Regulation Act, 1949 (AACS) — Shree Ganesh
Sahakari Bank Ltd, Nashik, Maharashtra- Extension of period

Directions under Section 35A of

and relaxation in directions.

In terms of the existing directions, among other
conditions, a sum not exceeding Rs. 70,000/- of the total
balance in every savings bank or current account or any
other deposit account by whatever name called, was
allowed to be withdrawn by a depositor.

“i. A sum not exceeding Rs. 80,000/- (Rupees Eighty
Thousand only) of total balance in every savings bank
account or current account or term deposit account or
any other deposit account (by whatever name called); may
be allowed to be withdrawn by depositor, provided that
wherever such depositor is having liability to the bankin any
manner, i.e. either as a borrower or surety, including loans
against the bank deposits, the amount may be adjusted first
to the relevant borrower account/s.”

Source: www.rbi.org.in
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