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The next meeting of the MPC is scheduled on June 6 and 7, 2017.

Policy Rates with effect from 06 APRIL 2017. %
POLICY REPO RATE 6.25%
REVERSE REPO RATE 6.00%
MARGINAL STANDING FACILITY RATE 6.50%
BANK RATE 6.50%
Reserve Ratios %
Cash Reserve Ratio 4.00%
Statutory Reserve Ratio 20.50%
Date : May 25, 2017
Scheduled Banks’ Statement of Position in India as on Friday, May 12, 2017
(Amount in Billions of ¥)
SCHEDULED COMMERCIAL
BANKS ALL SCHEDULED BANKS
(Including RRBs)
13-May- | 28-APR- | 12-MAY- | 13-May- | 28-APR- | 12-MAY-
16 2017 2017 * 16 2017 * 2017 *
| | a) Deposits 94912.38 | 106164.9 |106417.2 | 97497.28 |109128.78 | 109364.24
i) Demand 8417.27 | 11261 11098.11 | 8632.89 |11534.04 | 11365.18
ii) Time 86495.1 | 94903.93 |95319.13 | 88864.39 | 97594.75 |97999.1
Il | CASH 635.34 696.87 608.61 647.98 716.58 626.89
Il | WITHRB.L (B) |3925.78 | 4482.13 4319.86 | 4035.54 |4607.06 | 4441
IV | INVESTMENTS | 26997.3 | 31957.48 | 32498.71 |28067.54 |32885.9 | 33438.72
V | BANK CREDIT | 72246.97 |76113.2 76286.42 | 74481.83 | 78529.95 | 78715.19

GST implementation to have far reaching implications
for the Indian Economy RBI releases State Finances: A Study
of Budgets of 2016-17

Today, the Reserve Bank of India (RBI) released the report
entitled “State Finances: A Study of Budgets of 2016-17”, an
annual publication that provides information, analysis and
an assessment of the finances of state governments. It is the
primary source for disaggregated state-wise fiscal data and
delineates the changing dynamics of fiscal federalism over
the years. The theme of this year’s report is the Goods and
Services Tax (GST).

Highlights of the report are :

e Introduction of GST would have economy-wide
ramifications in terms of growth, inflation, government
finances and external competitiveness over the

medium-term.

RBI NEWS - MAY 2017

» K. Vittal Shetty, Banking Consultant, kohimavittal@Hotmail.com, Mobile:9845699904

e |t is likely to champion a new course for cooperative
federalism in India, focusing on collaboration between
the Centre and states.

e  GST remains the best bet for state governments in
returning to the path of fiscal consolidation without
compression of productive expenditure.

e  GST implementation challenges should be addressed
through a robust dispute resolution mechanism; with
the goods and services tax network (GSTN) expected
to provide the necessary information technology (IT)
infrastructure to all stakeholders.

e Greater devolution of resources through statutory
transfers would provide states with the flexibility
to prioritize their expenditure in sync with their
development objectives.

e From a medium term perspective, debt sustainability
of states is likely to be the key factor in shaping the
evolving contours of state finances.

This publication has been prepared in the Fiscal Analysis
Division (FAD) of the Department of Economic and Policy
Research. The current issue, along with past issues of
the report is available on the website (www.rbi.org.in).
Comments on this publication may be sent to The Director,
Fiscal Analysis Division, Department of Economic and Policy
Research, Reserve Bank of India, Shahid Bhagat Singh Road,
Mumbai - 400001. Comments can also be forwarded via
e-mail.

Minimum qualifications and experience for CFO and CTO

Rapid innovations in banking and technology call for
betterriskgovernancein the areas of finance and technology.
A Chief Financial Officer (CFO) and Chief Technology Officer
(CTO) in banks’
crucial role in strengthening and sustaining the banks’ risk

management structure would play a

governance framework.

2. It is, therefore, advised that banks, while inviting
applications for these positions, stipulate, at a minimum,
the qualifications and experience for the CFO and CTO as
detailed in Annex. Banks may, however, prescribe additional

Y 555 - 2077 mmmm

2Sorm @0




€30299) m?SW

BP0

SSB>TZF5SoD

Swabhimani Sahakari, Monthly, Publishing Date 5th, Posting Day 8th.

Posted at Bangalore PSO, Mysore Road, Bangalore 560026

Registered No. KA/BGW/1744/2017-19. RNI No. KARBIL - 2004/18001/Pages 28

qualifications and experience as they deem fit, taking into
account the risk profile, size and scale of operations.

Paytm Payments Bank Limited commences operations
Bank Limited has
operations as a payments bank with effect from May 23,

Paytm Payments commenced
2017. The Reserve Bank has issued a licence to the bank
under Section 22 (1) of the Banking Regulation Act, 1949 to
carry on the business of payments bank in India.

Shri Vijay Shekhar Sharma was one of the 11 applicants
who was issued in-principle approval for setting up a
payments bank, as announced in the press release on
August 19, 2015.

Issue of Re. 1 denomination currency notes with Rupee
symbol (%) and the inset letter ‘U

The Reserve Bank of India will soon put into circulation
currency notes in one rupee denomination. The notes have
been printed by the Government of India.

These currency notes are legal tender as provided in
The Coinage Act 2011. The existing currency notes in this
denomination in circulation will also continue to be legal
tender.

Dimensions and paper composition of One Rupee
Currency Note as indicated in the Notification No G.S.R.
516(E) dated May 25, 2017 by the Ministry of Finance,
Department of Economic Affairs, published in the Gazette
of India—Extraordinary-Part —II-Section 3-Sub-section (i), No.
417 dated May 25, 2017

The design of the One Rupee Currency Notes will be as under:

(1) Obverse:

(a) It contains the words 9araa@w@R above the words
“Government of India” with the bilingual signature of Shri
Shaktikanta Das, Secretary, Ministry of finance and with the
replica of New Rupee One coin with ¥ symbol of 2017 issued
with T=@asad and capital insert letter ‘L’ in numbering

panel. The numbering will be in black at right hand bottom
portion of the note.

(b) The numbering shall be in black at right hand bottom
portion of the Note in ascending size of numerals from left
toright, while the first three alphanumeric characters(prefix)
remains constant in size.

(2) Reverse: It contains the words wRa&®R above the
words “Government of India” with the year 2017 on the
representation of One Rupee coin with ¥ symbol having floral
design and the surrounding design consists of the picture
of ‘Sagar Samrat’ the oil exploration platform and with the
authentic rendering of value in fifteen Indian languages in
language panel with the year figure shown on the centre
bottom in international number.

(3) Overall Colour Scheme: The colour of One Rupee
Currency Note shall be predominantly pink green on obverse
and reverse in combination with others.

Directions, Withdrwals, Penalties & Cancellation of
Licences of Urban Co-operative Banks.

1) May 16, 2017:- RBI imposes Monetary penaltyof
¥ 1.00 lakh (Rupees one lakh only on Yeshwant Nagari
Sahakari Bank Ltd., Latur (Maharashtra),for violation of the
Know Your Customer and RBI instructions.

2) May 18, 2017:- RBI imposed penaltyof ¥ 15.00 lakh
(Rupees Fifteen Lakh only) on The Karad Urban Co-operative
Bank Ltd., Mumbai, for breach of individual housing loan
limit, breach of limit on loans for repair for house and
diversion of loans for purchase of plot/land.

3) May 19, 2017:- Lokseva Sahakari Bank Ltd., Pune,
Maharashtra,was placed under directions for a period of
six months vide directive dated May 19, 2014,has been
extended for a further period of four months from May 20,
2017 to September 19, 2017.

Source: www.rbi.org.in
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