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Criteria NEFT RTGS (Retail)
Full Form National Electronic Fund Transfer Real Time Gross Settlement
Minimum limit No Minimum 2 lakhs
Maximum limit No Limit No Limit

Suitable for

Small Money Transfer

Large Money Transfer

Settlement

Done in batches (Slower)

Real time (Faster)

Timings on Mon — Fri

8:00 am —6:3

Opm

9:00am —4:30 pm

Timings on Saturday

8:00 am —12:30 pm

9:00 am —1:30 pm

When is Credited in beneficiary account

in the hourly batch Between Banks

Real time between Banks

Maximum Charges as per RBI

Upto 10,000 —Rs. 2.5
10,001 — 1 lakh —Rs. 5
1 -2 lakhs — Rs. 15

2 —5lacs : Rs. 25-30
> 5 lacs : Rs. 50-55
(Lower charges for first half of

the same city.

Above 2 lakhs — Rs. 25 day)
I3, 6 : Pay Orderne Demand Draftie 9= SEaxaemd?
Instruments Pay Order Demand Draft
Purpose Used to make payment within Used to transfer money from
the same city one city to another city.
Negotiability Not Negotiable Negotiable
Clearance To be cleared in any branch of Can be cleared at any branch of

the same bank.
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CASHLESS TRANSACTIONS

» K. Vittal Shetty, Banking Consultant, kohimavittal@Hotmail.com, Mobile:9845699904

Payment and Settlement Systems in India are regulated
by the Payment and Settlement Systems Act, 2007 (PSS Act),
legislated in December 2007.

The Reserve Bank of India continually strives towards
ensuring the smooth progress of the payments system. In
India it is the BPSS (Board for Regulation of Payment and
Settlement Systems) which is in charge of regulating these
systems.

National Payments Corporation of India : The Reserve
Bank encouraged the setting up of National Payments
Corporation of India (NPCI) to act as an umbrella organization
for operating various Retail Payment Systems (RPS) in India.
NPCI became functional in early 2009. NPCI has taken over
National Financial Switch (NFS) from Institute for Development
and Research in Banking Technology (IDRBT). NPCI is
expected to bring greater efficiency by way of uniformity
and standardization in retail payments and expanding and
extending the reach of both existing and innovative payment
products for greater customer convenience.

India has multiple payments and settlement systems. RBI
Still continues to evolve new payment methods and slowly
revamping the payments and settlement capability in India.

India supports a variety of electronic payments and
settlement system, both Gross as well as Net settlement
systems.

The Gross systems is
e Real Time Gross Settlement (RTGS)
The Net settlement systems are;
e ECS - Credit
e ECS- debit
e Credit cards and Debit cards
e National Electronic Fund Transfer (NEFT)
e Indo-Nepal Remittance Facility Scheme
e Immediate Payment Service (IMPS)

Electronic Payment and Settlement Systems in India
: The Reserve Bank of India is doing its best to encourage
alternative methods of payments which will bring security
and efficiency to the payments system and make the
whole process easier for banks. The Indian banking sector
has been growing successfully, innovating and trying to adopt
and implement electronic payments to enhance the banking

system. Though the Indian payment systems have always been
dominated by paper-based transactions, e-payments are not
far behind. Ever since the introduction of e-payments in India,
the banking sector has witnessed growth like never before.

According to a survey, the ratio of e-payments to paper
based transactions has considerably increased since 2004
till date. This has happened as a result of advances in
technology and increasing consumer awareness of the ease
and efficiency of internet and mobile transactions.

In India ‘plastics’ have been fast over-taking ‘papers’.
With 130 million cards in circulation currently, both credit
and debit, and an increasing consumer base with disposable
income, India is clearly one of the fastest growing countries
for payment cards in the Asia-Pacific region.

Due to the efforts of the RBI and the (BPSS) now over
75% of all transaction volume are in the electronic mode,
including both large-value and retail payments. Out of this
75%, 98% come from the RTGS (large-value payments)
whereas a meager 2% come from retail payments. This
means consumers have not yet accepted this as a regular
means of paying their bills and still prefer conventional
methods. Retail payments if made via electronic modes are
done by ECS (debit and credit), EFT and card payments

Credit cards and Debit cards : India is one of the fastest
growing countries in the plastic money segment. Already
there are 130 million cards in circulation, which is likely to
increase at a very fast pace due to rampant consumerism.
India’s card market has been recording a growth rate of
30% in the last 5 years. Card payments form an integral
part of e-payments in India because customers make many
payments on their card-paying their bills, transferring funds
and shopping.

Ever since Debit cards entered India, in 1998 they have
been growing in number and today they consist of nearly
3/4th of the total number of cards in circulation.

Credit cards have shown a relatively slower growth even
though they entered the market one decade before debit
cards. Only in the last 5 years has there been an impressive
growth in the number of credit cards- by 74.3% between
2004 and 2008. It is expected to grow at a rate of about 60%
considering levels of employment and disposable income.

= sz - 2ov U




RIS,

S=>TF oD

Majority of credit card purchases come from expenses on
jewellery, dining and shopping.

Another recent innovation in the field of plastic money
is co branded credit cards, which combine many services
into one card-where banks and other retail stores, airlines,
telecom companies enter into business partnerships. This
increases the utility of these cards and hence they are used
not only in ATM'’s but also at Point of sale (POS) terminals
and while making payments on the net.[2]

Core Banking enabled banks and branches are assigned
an Indian Financial System Code (IFSC) for RTGS and NEFT
purposes. This is an eleven digit alphanumeric code and
unique to each branch of bank. The first four letters indicate
the identity of the bank and remaining seven numerals
indicate a single branch. This code is provided on the
cheque books, which are required for transactions along
with recipient’s account number. RTGS is a large value
(minimum value of transaction should be %2,00,000) funds
transfer system whereby financial intermediaries can settle
interbank transfers for their own account as well as for their
customers. The system effects final settlement of interbank
funds transfers on a continuous, transaction-by-transaction
basis throughout the processing day.

Immediate Payment Service (IMPS) Immediate
Payment Service (IMPS) is an initiative of National Payments
Corporation of India (NPCI). It is a service through which
money can be transferred immediately from one account to
the other account, within the same bank or accounts across
other banks. Upon registration, both the individuals are
issued an MMID(Mobile Money Identifier) Code from their
respective banks. This is a 7 digit numeric code.

Immediate Payment Service (IMPS) Initiative of
National Payments Corporation of India (NPCI). To initiate
the transaction, the sender in his mobile banking application
need to enter the registered mobile number of the receiver,
MMID of the receiver and amount to be transferred. Upon
successful transaction, the money gets credited in the
account of the receiver instantly. This facility is available
24X7 and can be used through mobile banking application.
Some banks have also started providing this service through
internet banking profile of their customers. Most banks
offer this facility free of cost

National Electronic Funds Transfer (NEFT) : Started in
Nov.-2005,[1] the National Electronic Fund Transfer (NEFT)
system is a nationwide system that facilitates individuals,
firms and corporates to electronically transfer funds from

any bank branch to any individual, firm or corporate having
an account with any other bank branch in the country. It is
done via electronic messages. Even though it is not on real
time basis like RTGS (Real Time Gross Settlement), hourly
batches are run in order to speed up the transactions.
Bharat Bill Payment System.It is an integrated bill payment
system in India offering interoperable and accessible bill
payment service to customers through a network of agents,
enabling multiple payment modes, and providing instant
confirmation of payment.[5]This is still in implementation
stage. Guidelines for implementation of this system were
issued on November 28, 2014. The increasing mobile density
is being leveraged upon by payment service providers, both
banks and non-banks, to offer the services using mobile as
an access device as well as an access channel. In particular,
banks are offering mobile banking services through all three
channels — SMS, USSD (Unstructured Supplementary Services
Data) and application. At present, there are over 67 banks
actually offering mobile banking services to over 120 million
registered customers, and these numbers are increasing.
Mpesa from Kenya has become the ‘poster instrument’
for mobile payments. However, do you know that mpesa is
offered through a single mobile service provider in Kenya
while the *99# (which is based on USSD channel just like
mpesa) National Unified USSD Platform (NUUP) for USSD
based payments introduced in India offers the services by
linking all the 11 telecom providers in the country with over
50 banks participating in the system and services being
offered in 11 regional languages, besides English. Financial
and non-financial transactions are supported on *99#.
India has been enjoying a very healthy evolution of
payment systems over the past thirty years. In looking
back, we can easily admit that it had been a revolution,
without being so realising. Today our systems are not only
comparable to any systems, anywhere in the world, our
systems also do set standards and good practices for the
world to follow. We remain vigilant for ensuring safety and
soundness of the payment systems and are committed to
customer safety and convenience.
Links Connected to Cash Less Transactions :
https://www.youtube.com/watch?v=7BhbgOdl4ml
https://www.youtube.com/watch?v=ITPIPESK75Q
https://www.youtube.com/watch?v=51KgvIBsj18
https://www.youtube.com/watch?v=0P-YHruPQEU
https://www.youtube.com/watch?v=dwzervjBsLO
https://www.youtube.com/watch?v=mLgoGhHKY40

Y 5550 - 2017 mmmm

fceags




e

BP0

SSB>TZF5SoD

INDIAN COOPERATIVE MOVEMENT - A SWOT ANALYSIS

» B. Vasanth Naik, Director, Regional Institute of Cooperative Management, Bangalore.

Introduction : Co-operation is not merely an agency
to provide facile credit to farmers, but an instrument of
economic developmentin the country. Itis a system, a sector
and above all a movement. Co-operation has acclaimed wide
recognition as an agency for bringing about socio-economic
advancement particularly in rural areas. The Co-operative
movement, which emerged as a distinct sector in the
national economy, completed hundred years of its service
and has made a remarkable progress in our country.
NEW ECONOMIC POLICY AND COPERATIVES (LPG ERA)

The Central Government adopted its economic reforms
in the year 1991. Competitive market economy is the result
of the economic reforms. The market oriented environment
made the movement face the challenges. The Co-operatives
have enough strength to meet the challenges and they are
laying great emphasis on the enhancement of their efficiency
and competitiveness.

The Co-operatives must be developed because there
is no other suitable agency to bring about socio-economic
development in the country. The Royal Commission on
Agriculture had rightly said in 1928, "If Co-operation fails,
there will fail the best hope of rural India". The Country
celebrated the cooperative centenary celebrations. At this
juncture, it is appropriate to make SWOT analysis of the
Indian Co-operative movement. In this SWOT analysis, the
strengths and weaknesses of Co-operative movement in
India and the opportunities, which can be exploited and also
the threats, which have to be faced in future are analyzed.

STRENGTH OF THE CO-OPERATIVE MOVEMENT
Historical Movement
Peoples Movement

Democratic Management

A

Covering all most all the Sectors of Cooperative

Movement

v

Based on Values

Cooperative Principles

8.

10.
11.
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Promotion of Economic, Social and Cultural intervention

Economic Philosophy and Political Philosophy
Elimination of middlemen’s
Legal Status
Wide Network

Weaknesses
Government Sponsored Movement
No Diversification of Business
Political Interferences
Absence of Professionalism
Dual Control
High Cost
Low Member Participation
Low Capital Base

Resistance to Change

. Lack of Visionary Leadership

. Uneven growth

. No proper coordination between the Tiers

. Infrastructure Problems

. Absence of Mutual Representation in Management (WPM)
. Lack of Technical Know how

Opportunities
Induct Professionalization
Diversification of Business Activities
Expansion of Business Activities
Adopt Modern Technology for Speedy Service
Touch Un-Covered Areas
Develop and Create Leadership
Provide Innovative Products
Coverage of Membership

Threats

Competition
Change of Cooperative Law
Change of Government and Polices

Environmental Changes
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RBI NEWS - DECEMBER-2016

Fifth Bi-monthly Monetary Policy Statement, 2016-
17 Resolution of the Monetary Policy Committee
(MPC), Reserve Bank of India. Based on an assessment
of the current and evolving macroeconomic situation
at its meeting, the Monetary Policy Committee (MPC)
decided to:

REPO RATE - keep the policy repo rate under the
liquidity adjustment facility (LAF) unchanged at 6.25
per cent.

BANK RATE - Consequently, the reverse repo rate
under the LAF remains unchanged at 5.75 per cent,
and the marginal standing facility (MSF) rate and the
Bank Rate at 6.75 per cent.

Monetary Policy Decision - The decision of the
MPC is consistent with an accommodative stance of
monetary policy in consonance with the objective
of achieving consumer price index (CPI) inflation at
5 per cent by Q4 of 2016-17 and the medium-term
target of 4 per cent within a band of +/- 2 per cent,
while supporting growth.

Six members voted in favour of the monetary
policy decision. The minutes of the MPC’s meeting
will be published on December 21, 2016.

The next meeting of the MPC is scheduled on
February 7 & 8,2017 and its resolution will be placed
on the Reserve Bank’s website on February 8, 2017.

Policy Rates with effect from 04 October 2016. %
POLICY REPO RATE 6.25%
REVERSE REPO RATE 5.75%
MARGINAL STANDING FACILITY RATE 6.75%
BANK RATE 6.75%
Reserve Ratios %
Cash Reserve Ratio 4.00%
Statutory Reserve Ratio 20.75%

Consequent to the announcement of withdrawal
of Legal Tender status of banknotes of X 500
and X 1000 denominations from the midnight of

—
SS=>50D
(Amountin Billions of ¥)
SCHEDULED COMMERCIAL
BANKS ALL SCHEDULED BANKS
(Including RRBs)
11-Dec- 25-NOV- 09-DEC- 11-Dec- 25-NOV- 09 Dec
15 2016~ 2016~ 15 2016™ 2016~
Il a) Deposits 91379.37 105177.91 105913.13 93814.37 108061.04 108822.9
) Demand 82855 10811.91 10828.45 8478.68 11101.11 11125.33

i) Time 83093.86 9436602 9508468 85335.68 9695995 97697.59

Il CASH 617.39 2496.51 1789.27 628.41 2675.33 1919.31

m BALANCES WITH 3760.3

R B1.B] 4172.89

7778.42 3867.32 428851 7998.27

IV INVESTMENTS 273368 3244074 3280527 28094.45 3322483 33631.5

V BANK CREDIT 693964 7292293 7339105 71497.27 7514902 75614.31

November 8, 2016, the Reserve Bank of India made
arrangements for supply of adequate quantity of
banknotes in various denominations to the public
through the banks. Over the period from November
10, 2016 upto December 19, 2016, banks have
reported that banknotes worth X 5,92,613 crore
have been issued to public either over the counter
or through ATMs.

In this period, the Reserve Bank has issued to
the banks and their branches, for distribution to the
public, atotal of 22.6 billion pieces of notes of various
denominations of which 20.4 billion pieces belonged
to small denominations of X 10, 20, 50 and 100s and
2.2 billion belonged to higher denominations of X
2000 and X 500.

Issue of X 5 coins to commemorate the occasion
of "University of Mysore Centenary Celebrations”

The Government of India has minted the above
mentioned coins which the Reserve Bank of India
will shortly put into circulation. The design details
of these coins as notified in The Gazette of India-
Extraordinary-Part IlI-Section 3-Sub-section (i)-
No.591 dated August 24, 2016 published by the
Ministry of Finance, Department of Economic Affairs,
are as follows -

Obverse - The face of the coin shall bear the Lion
Capitol of Ashoka Pillar in the centre with the legend
inscribed below, flanked on the left periphery with
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the word in Devnagri script and on the right periphery
with the word "INDIA" in English. It shall also bear the
Rupee symbol ‘X’ and denominational value “5" in
the international numerals below the Lion Capitol.

Reverse - The face of the coin shall bear the image
of “Crawford Hall Building” along with the portrait
of “Maharaja KrishnarajaWodeyar IV” in the centre,
with inscription “ in Devnagri script and “UNIVERSITY
OF MYSORE CENTENARY CELEBRATIONS” in English
shall be written on the upper and lower periphery
of the coin respectively. The year “1916” and “2016”
in international numerals shall be written at left and
right side, below the image of Crawford hall Building
respectively. These coins are legal tender as provided
in The Coinage Act 2011. The existing coins in this
denomination shall also continue to be legal tender.

RBI releases Primary (Urban) Co-operative
Banks’ Outlook 2015-16.

RBI released the third volume of the annual
publication titled ‘Primary (Urban) Co-operative
Banks’ Outlook 2015-16’. Itcanbe accessedat https://
dbie.rbi.org.in/DBIE/dbie.rbi?site=publications.
The publication has been brought out by the
‘Department of Co-operative Bank Supervision’ of
the Reserve Bank of India. The publication covers the
financial accounts of Scheduled and Non-Scheduled
Primary (Urban) Co-operative Banks for the financial
year 2015-16. The publication provides aggregate
information on major items of balance sheet, profit
and loss account, non-performing assets, financial
ratios, state-wise distribution of offices and details of
priority sector advances. In addition, the publication

provides bank-wise information of Scheduled Primary
(Urban) Co-operative Banks on select financial ratios
on Capital Adequacy, Profitability, and Employee
Productivity.

The publication is available only in electronic
form on an annual basis on the Reserve Bank’s
website under Database on Indian Economy (DBIE).
Issue of X 20 banknotes without inset letter, with
numerals in ascending size in number panels and
without intaglio printing. The Reserve Bank of India
will shortly issue X 20 denomination banknotes in the
Mahatma Gandhi Series-2005, without inset letter
in both the number panels, bearing signature of Dr.
Urjit R. Patel, Governor, Reserve Bank of India, and
the year of printing '2016' printed on the reverse of
the banknote. Directions,Withdrwals,Penalties&Canc
elleation of Licences of Urban Co-operative Banks.

RBI cancels the Licence of the Shri Sai Urban
Co-operative Bank Ltd., Mukhed, Dist. Nanded,
Maharashtra. RBI issues Directions to Nashik Zilla
Girna Sahakari Bank Ltd., Nashik Maharashtra. RBI
issues Directions to Navodaya Urban Cooperative
Bank, Nagpur, District Nagpur, Maharashtra. RBI
extends Directions issued to the Sanmitra Sahakari
Bank Maryadit, Mumbai, Maharashtra.

RBI withdraws Directions on Bally Co-operative
Bank Limited, Bally, Howrah, West Bengal

The Directions were effective from close of
business on November 14, 2006 till further orders
and were subject to review from time to time.

- B.K. Vittal Shetty, kohimavittal@hotmail.com
Mobile : 9845699904
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