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The next meeting of the MPC is scheduled on
February 7 & 8, 2017 and its resolution will be placed
on the Reserve Bank’s website on February 8, 2017.

Policy Rates with effect from 04 October 2016. %
POLICY REPO RATE 6.25%
REVERSE REPO RATE 5.75%
MARGINAL STANDING FACILITY RATE 6.75%
BANK RATE 6.75%
Reserve Ratios %
Cash Reserve Ratio 4.00%
Statutory Reserve Ratio 20.50%

IMPORTANT NEWS

January 03, 2017 : Allocation of cash for rural areas.

On observing that bank notes, being supplied
to rural areas, at present, are not commensurate
with the requirements of rural population, some
steps have already been initiated as indicated in the
above circulars. With a view to ensure that at least
40% bank notes are supplied to rural areas and to
mitigate the issue in a more enduring manner, the
banks maintaining currency chests are advised to take
the necessary steps, in continuation of the directions
already they have.

Distribution Channels and Proportion of currency

RBI NEWS - JANUARY 2017

» K. Vittal Shetty, Banking Consultant, kohimavittal@Hotmail.com, Mobile:9845699904

flow Reporting for monitoring

iv. Currency chests must furnish daily issuances to
the above categories to their Link Offices (LO) along
with chest slips with a weekly summary as at close of
business on every Friday. LOs should in turn forward
it to the RBI’s Regional Office concerned (reporting
format annexed) to facilitate a review. It may be similar
to the chest balances reporting mechanism (Annex 2).
LOs may monitor the daily reports to avoid lumpiness
in issuances and to ensure that issuances are evenly.

Denominational mix

v. Chests should issue bank notes in denominations
of @ 500 and below. In particular ATMs, including
WLAOSs, may be issued B 500s and & 100s and among
ATMs category, Off-site ATMs should be allocated higher
proportion of cash as against on site ATMs as they are
more important in last mile currency connectivity.

vi. Existing stock of other denominations notes
below & 100 should be issued liberally.

vii. Banks should indent for coins, obtain supply from
Issue Departments of Reserve Bank of India, if required,
and ensure supply to public on priority basis.

Jan 20, 2017: Pradhan Mantri Garib Kalyan Deposit
Scheme (PMGKDS), 2016 — Amended

The Government of India, in consultation with the

Date : Jan 19, 2017

Scheduled Bank's Statement of Position in India as on Friday, January 06, 2017 (Revised)

(Amount in Billions of ¥)

SCHEDULED COMMERCIAL
BANKS ALL SCHEDULED BANKS
(Including RRBs)
23-DEC- | 06-JAN- 23-DEC- | 06-JAN-
8-Jan-16 | 5416+ 2017+ | 89161 o046+ 2017 *
I [ a) Deposits 92258.72| 10516237 | 105841.71 | 94716.61 | 108055.68 | 108739.45
) Demand 82295| 10859.66| 10805.87| 8426.36| 11147.55| 11092.16
i) Time 8402922| 94302.58| 9503591 86290.25 96908 | 97647.36
Il | INVESTMENTS | 27270.03| 3609257 | 36351.89| 28019.31| 36969.45| 37253.58
Il | BANK CREDIT | 70506.23| 7348054 | 74134.15| 72635.83| 75702.51| 76371.31
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Swabhimani Sahakari, Monthly, Publishing Date 5th, Posting Day 8th.

Posted at Bangalore PSO, Mysore Road, Bangalore 560026

Registered No. KA/BGW/1744/2017-19. RNI No. KARBIL - 2004/18001/Pages 24

Reserve Bank of India, had notified Pradhan Mantri
Garib Kalyan Deposit Scheme (PMGKDS), 2016 vide
notification no. S.0. 4061 (E) dated December 16,
2016. The deposit under this Scheme shall be made by
any person who declared undisclosed income under
Pradhan Mantri Garib Kalyan Yojana, 2016. The deposit
sum, which shall not be less than twenty-five per cent
of the declared undisclosed income, can be deposited
at the authorized banks (as notified by Government of
India) from December 17, 2016 (Saturday) to March
31, 2017 (Friday). In this connection, it is clarified
that Co-operative Banks are not authorised banks to
accept deposits under PMGKDS, 2016. Para 7 (1) of the
notification stands amended as under:

“7. Authorised banks.-(1) Application for the deposit
in the form of Bonds Ledger Account shall be received
by any banking company, other than Co-operative
Banks,to which the Banking Regulation Act, 1949 (10
of 1949) applies.”

January 30, 2017 : Limits on Cash withdrawals
from Bank accounts and ATMs - Restoration of
status quo ante Refer to our circular DCM (Plg)
N0.1226/10.27.00/2016-17 dated November 08,
2016 placing limits on Cash withdrawals from bank
accounts and ATMs in the wake of withdrawal of Legal
Tender Character of Specified Bank Notes (SBN) and
subsequent circulars DCM (Plg) Nos.1256, 1274, 1317,
1437, 2142 and 2559 dated November 11, 14, 21, 28,
December 30, 2016 and January 16, 2017 respectively,
providing for relief and relaxations therefrom.

2. On a review of the pace of remonitisation, it has been
decided to partially restore status quo ante as under :

i. Limits placed vide the circulars cited above on
cash withdrawals from Current accounts/ Cash credit
accounts/ Overdraft accounts stand withdrawn with
immediate effect.

ii. The limits on Savings Bank accounts will continue

for the present and are under consideration for

withdrawal in the near future.

iii. Limits vide the circulars cited above placed on
cash withdrawals from ATMs stand withdrawn from
February 01, 2017. However, banks may, at their
discretion, have their own operating limits as was the
case before November 8, 2016, subject to 2 (ii) above.

3. Further, banks are urged to encourage their
constituents to sustain the movement towards
digitisation of payments and switching over of
payments from cash mode to non-cash mode.

Directions, Withdrwals, Penalties & Cancelleation
of Licences of Urban Co-operative Banks.

e RBI imposes penalty of @ 1.00 lakh (2 One Lakh
only)on Mumbai District Central Co-operative Bank
Ltd., Mumbai, Maharashtra.

e RBI extends Direction issued to the Amanath Co-
operative Bank Ltd., Bengaluru.

e RBI extends Directions issued to the Brahmawart
Commercial Co-operative Bank Ltd., Kanpur Uttar Pradesh.

e RBI Imposes Monetary Penalty of @ 30 million on
Lakshmi Vilas Bank.

e RBI extends Directions issued to The Suri Friends’
Union Co-operative Bank Ltd., Suri, West Bengal.

e RBI extends Directions issued to the Brahmawart
Commercial Co-operative Bank Ltd., Kanpur, Uttar
Pradesh till July 06, 2017.

e RBI imposes penalty on Bombay Mercantile Co-
operative Bank Ltd., Mumbai.

e RBI extends Directions issued to The Mahamedha
Urban Co-operative Bank Ltd., Ghazibad, Uttar
Pradesh.

e RBI extends Directions issued to The Hardoi Urban
Co-operative Bank Ltd., Uttar Pradesh.

¢ RBl extends Directions issued to The CKP Co-operative
Bank Ltd., Mumbai, Maharashtra.

Source: www.rbi.org.in
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