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Section 269ST reads as under :

No person shall receive an amount of two lakh rupees

or more.

(a) in aggregate from a person in a day; or

(b) in respect of a single transaction; or

(c) in respect of transactions relating to one event or
occasion from a person, otherwise than by an account
payee cheque or an account payee bank draft or use of
electronic clearing system through a bank account:
Provided that the provisions of this section shall not
apply to -

(i) any receipt by

(a) Government;

(b) any banking company, post office savings bank or co-
operative bank;

(ii) transactions of the nature referred to in section 269SS;

(iii) such other persons or class of persons or receipts,
which the Central Government may, by notification in
the Official Gazette, specify.
Non-compliance of this provision would attract equal

penalty u/s 271DA
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» K. Vittal Shetty, Banking Consultant, kohimavittal@Hotmail.com, Mobile:9845699904
The next meeting of the MPC is scheduled in metropolitan areas) and for {:\II bank groups; on the
. other hand, however, bank credit decelerated across all
on April 5 and 6, 2017. .
population groups and bank groups.
Policy Rates with effect from 04 October 2016. % e Term deposits constituted the highest share in aggregate
POLICY REPO RATE 6.25% deposits in all population groups, except in rural areas
S o . where savings deposits (53.4 per cent) recorded the
REVERSE REPO RATE 5.75% major share.
MARGINAL STANDING FACILITY RATE 6.75% e Metropolitan bank branches continued to contribute
BANK RATE 6.75% the largest share of aggregate deposits (51.6 per cent)
- S and total bank credit (65.6 per cent).
Reserve Ratios % e Public sector banks continued to lead, accounting for
Cash Reserve Ratio 4.00% 70.6 per cent of aggregate deposits and 66.2 per cent of
Statutory Reserve Ratio 20.50% total bank credit, ) .
e The survey revealed a concentration of deposits and
RBI releases 'Quarterly Statistics on Deposits and Credit of credit in seven states, namely, Maharashtra, National
Scheduled Commercial Banks : December 2016’ Capital Territory (NCT) of Delhi, Tamil Nadu, Karnataka,
RBI released Quarterly Statistics on Deposits and Credit Uttar Pradesh, West Bengal and Gujarat.
of Scheduled Commercial Banks (SCBs) as on December 31, ¢ The credit-deposit (C-D) ratio of all SCBs at all-India level
2016. The data include Regional Rural Banks (RRBs). The came down to 70.6 per cent by end-December 2016 from
survey covers all types of deposits and total credit classified by 74.5 per cent a quarter ago, with Maharashtra (106.5
states, districts, centers, population groups and bank groups. per cent), Tamil Nadu (100.8 per cent), Chandigarh
The data can be directly accessed through the link https:// (100.0 per cent), Telangana (96.7 per cent), Andhra
dbie.rbi.org.in/DBIE/dbie.rbi? site = publications #!3. Pradesh (91.4 per cent) and NCT of Delhi (84.5 per cent)
Highlights : recording C-D ratios above the all-India average.
e On ayear-on-year (y-o-y) basis, aggregate deposits grew Financial Literacy by FLCs (Financial Literacy Centres)
at an accelerated pace in all population groups (except  and rural branches Policy Review
Date : Mar 31, 2017
Scheduled Banks’ Statement of Position in India as on Friday, March 17, 2017
(Amount in Billions of)
SCHEDULED COMMERCIAL BANKS ALL SCHEDULED BANKS
(Including RRBs)
18-Mar- 03-MAR- 17-MAR- 18-Mar- 03-MAR - 17-MAR-
2016 2017 * 2017 * 2016 2017 * 2017 *
a) Deposits 93272.9 105427.54 105420.47 | 95756.35 108351.5 107395.01
i) Demand 8889.96 10814.95 11612.31 9095.81 11084.28 11794.91
ii) Time 84382.94 94612.6 93808.09 86660.54 97267.23 95600.03
1] CASH 574.38 573.52 566.27 586.66 595.02 584.44
Il | WITH R.B.I. (B) | 3874.42 4322.09 4256.89 3984.38 4443.6 4379.28
IV | INVESTMENTS | 26255.09 33307.91 32076.58 27000.89 34273.11 32703.56
Vv BANK CREDIT | 72496.15 75160.79 75656.75 74689.63 77541.82 76901.18
mEEE = ogo° - 207 R
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PleaserefertoourcircularFIDD.FLC.BC.No0.18/12.01.018/
2015-16 dated January 14, 2016 on guidelines for FLCs
and rural branches. In terms of this circular, FLCs and rural
branches were advised to conduct two types of camps viz.
- Special camps for people newly inducted into the financial
system (1 camp per month) for a period of one year and
target group specific camps 1 each for five target groups'
viz. farmers, small entrepreneurs, school children, senior
citizens and SHGs. The one year period for conduct of special
camps for people newly inducted into the financial system
has come to an end in January 2017.

2. Given the recent developments on withdrawal of
legal tender status of Specified Bank Notes and the focus
on going digital, the policy on conduct of camps by FLCs and
rural branches of the banks has been revised as under:

Financial Literacy Centres (FLCs): FLCs are advised to
conduct special camps for a period of one year beginning
April 1, 2017 on "Going digital" through UPI and *99#
(USSD)”. Two posters, one on UPland one on *99# have been
prepared for the benefit of the trainers and the audience.
The English, Hindi and local language versions of the two
posters are available at the financial education webpage of
the Bank for download and printing purposes. While the A2
and A3 sizes can be used by trainers, A4 and A5 sizes can be
distributed to the general public during the camps.

Besides the special camps on going digital, FLCs will
continue to conduct the tailored camps for the different
target groups as prescribed in our circular dated January 14,
2016. The tailored content for each target group is currently
being prepared and is expected to be shared with banks/
FLCs in due course of time. The proposed approach by FLCs
and the operational guidelines for conduct of special camps
is illustrated in Annex |.

Rural branches of banks : Rural branches of banks are
henceforth required to conduct only one camp per month
(on the Third Friday of each month after branch hours).
This camp will cover all the messages that are part of the
Financial Awareness Messages (FAME) booklet and the
two digital platforms UPI and *99# (USSD). The proposed
approach by rural branches is illustrated in Annex I. In case
there are two or more rural branches in a village, the LDM
may ensure that the rural branches conduct the camps on
rotation basis every month.

Funding support from FIF : FLCs and rural branches
of banks are eligible for funding support for the financial
literacy camps to the extent of 60% of the expenditure of
the camp subject to a maximum of 15,000/- per camp. For
details on funding, please refer circular No. 240/DFIBT-33/
2015 dated November 13, 2015 issued by NABARD.

Reporting mechanism : The reporting formats prescribed

vide circular FIDD.FLC.BC.No. 12/12.01.018/2016-17 dated
August 25, 2016 have been modified and the revised
reporting formats are as per Annex Il (Part A, B and C) for
FLCs and Annex Ill for rural branches. The Annex Il quarterly
report on FLCs will be submitted by SLBCs/UTLBCs to the
respective Regional office of RBI within 20 days from the
end of the quarter and Annex Ill quarterly report on rural
branches within 30 days from the end of the quarter.

The above guidelines will come into force from
April 1, 2017 and the revised reporting formats will be
effective from the quarter ending June 30, 2017. For the
quarter ending March 2017, the quarterly returns may be
submitted in the format as prescribed in circular FIDD.FLC.
BC.N0.12/12.01.018/2016-17 dated August 25, 2016.

The impact of the financial literacy camps will be
assessed/evaluated on an ongoing basis by the Lead District
Officers (LDOs) of Reserve Bank of India.

Issue of 10 banknotes with improved security features

RBI will shortly issue 10 denomination banknotes in the
Mahatma Gandhi Series-2005 with inset letter 'L' in both the
number panels, bearing the signature of Dr. Urjit R. Patel,
Governor, Reserve Bank of India, and the year of printing
2017’ printed on the reverse of the banknote.

The numerals in both the number panels of these
banknotes are in the ascending size from left to right while
the first three alpha-numeric characters (prefix) remain
constant in size.

All the Banknotes in the denomination of 10 issued by
the Bank in the past will continue to be legal tender.

Financial Literacy Material : RBI has published a booklet
titled FAME (Financial Awareness Messages) to provide
basic financial literacy messages for the information of the
general public. It contains eleven institution/product neutral
financial awareness messages, such as, documents to be
submitted while opening a bank account (KYC), importance
of budgeting, saving and responsible borrowing, maintaining
a good credit score by repaying loans on time, banking at
doorstep or at vicinity, knowing how to lodge complaints at
the bank and the Banking Ombudsman, usage of electronic
remittances, investing money only in registered entities,
etc. The aim of this initiative is to create awareness about
financial products and services, good financial practices,
going digital and consumer protection. The booklet is
available in the local languages for download at (https://
www.rbi.org.in/commonman/English/Scripts/fame.aspx).

Two posters on UPI (Unified Payment Interface) and
*99# (Unstructured Supplementary Service Data) are also
available for download in the local languages.

ESAF SmallFinance Bank Limited commences operations

ESAF Small Finance Bank Limited has commenced
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operations as a small finance bank with effect from March
10, 2017. ESAF Microfinance and Investments Private
Limited, Chennai was one of the ten applicants which were
issued in-principle approval for setting up a small finance
bank, as announced in the press release on September 16,
2015.

Branches of Bharatiya Mahila Bank Limited to operate as
branches of SBI from April 1, 2017 : All branches of Bharatiya
Mahila Bank Limited will function as branches of State Bank
of India from April 1, 2017. Customers, including depositors
of Bharatiya Mahila Bank Limited will be treated as customers
of State Bank of India with effect from April 1, 2017.

The Government of India has issued the Acquisition
of Bharatiya Mahila Bank Limited Order 2017. The Order
dated March 20, 2017 issued by the Government of India
was published under Extraordinary Part Il-Section 3-Sub-
section (i) in the Gazette of India sanctioning the acquisition
of Bharatiya Mahila Bank Limited by State Bank of India in
terms of sub section (2) of Section 35 of the State Bank of
India Act, 1955 (23 of 1955).

RBI advisory on E-wallets : RBI has advised the users of
Pre-paid Payment Instruments (PPIs), including mobile and
electronic wallets, that only non-bank entities authorised
by RBI under the Payment and Settlement Systems Act,
2007 (the Act) can issue PPl wallets for purchase of goods
and services from third parties and money transfer within
India. Only permitted banks can issue PPl wallets which
in addition to purchase of goods and services from third
parties and money transfer within India, can also be used
for withdrawing cash. An updated list of entities is available
on the Reserve Bank’s website. Public should access the
RBI website for the list of such bank and non-bank entities
issuing e-wallets and pre-paid cards.

Intermediaries, like aggregators and payment gateways,
which facilitate payment services, though not authorised by
Reserve Bank under the Act, are however required to route
their transactions only through a nodal account opened
with a bank under Reserve Bank’s guidelines of November
24, 2009.

Directions, Withdrwals, Penalties & Cancelleation of
Licences of Urban Co-operative Banks.

1) Mar 01, 2017:- RBI imposes penalty of 5.00 lakh (Five
lakh only) on The Rajsamand Urban Co-operative Bank
Limited, Rajsamand.

2) Mar 02, 2017:- RBI extends Directions issued to Sri
Bharathi Co-operative Urban Bank Ltd., Hyderabad.

3) Mar 08, 2017:- RBI extends Directions issued to The
Vaish Co-operative Commercial Bank Ltd., New Delhi.

4) Mar 09, 2017:- RBI extends Directions issued to Nashik
Zilla Girna Sahakari Bank Ltd., Nashik, Maharashtra.

5) Mar 09, 2017:- RBI issues Directions on Alwar Urban Co-
operative Bank Ltd; Alwar (Rajasthan)

6) Mar 10, 2017:- Directions under section 35A of the
Banking Regulation Act, 1949 (AACS) - The Bhilwara
Mahila Urban Co-operative Bank Ltd., Bhilwara (Rajasthan)

7) Mar 10, 2017:- RBI extends validity of the Directions
issued to the Indian Mercantile Co-operative Bank Ltd.,
Lucknow, UP.

8) Mar 16, 2017:- RBI modified Directions issued to
Navodaya Urban Co-operative Bank Ltd., Nagpur,
Maharashtra.

9) Mar 16, 2017:- RBI imposes a monetary penalty of 5
lakh (rupees Five lakh) on Transport Cooperative Bank
Ltd., Indore.

10) Mar 21, 2017:- RBI imposes a monetary penalty of 2.00
lakh (Rupees Two Lakhs only) on Harihareshwar Sahakari
Bank Ltd., Wai, Dist: Satara.

11) Mar 26, 2017:- Directions under Section 35A of the
Banking Regulation Act, 1949 (AACS) — The R S Co-
operative Bank Ltd., Mumbai, Maharashtra.

12) Mar 29, 2017:- Pragathi Cooperative Bank Ltd.,
Bengaluru, Karnataka — Penalised,a monetary penalty
of 50,000/- (Rupees Fifty Thousand only)

13) Mar 30, 2017:- Directions under Section 35A of the
Banking Regulation Act, 1949 (AACS) — Ajinkyatara
Sahakari Bank Ltd., Satara, Maharashtra.

14) Mar 30, 2017:- Directions under Section 35A of the
Banking Regulation Act, 1949 (AACS) — Shree Ganesh
Sahakari Bank Ltd., Nashik, Maharashtra.

15) Mar 31, 2017:- RBI issues Directions to The Kapol Co-
operative Bank Ltd., Mumbai.

Source: www.rbi.org.in
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