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TV T WoLwed (Loan Documentation)
50 TOTNY BTONT dWORTTY (auag)

» 52328000, BT

ELskeple) NON Nofo@mi@ WO QRN AL TF, WD
DTS '*?3&553 DBF LA, IBFTONY 20D )50 OF QW TID
mm ~z%o©o:>mc$a 33 &Jr{i BFIONOT, 5%03306 TOONE
IBF LA ONZ, WO TY, NS QRONTY B
3930T QRODNAY wif NIT TORICTTID ORI

O T, DTS TOWORAT TR WOBND !
(Legal Aspects of Documentaion)
wplel g DB POODGPINY aﬁa;ﬁé FTDOT BOWOF DTJEWET),
VB, TOALNY FROT TDACFOTLTNNTT. ABYTE
IOV BT, DY [WTVONTR), VNS0T TSRO
BHODT LeTNTVIT R BITITNIR, ToDSNY TRVT
AOEOITN BRODTLCTINTT. STOOT TOTE, WO
WIYT DTTTT LOTTINTTT.
WO TZ DD WFPF DB wwided (Meaning and
Pupose of Documentation)
O T edwd (Documentation)
™Y TY DD O (Steps in Documentation)
TONCRSNE SCIVO WP 2)%3 4-A (Preparation of
Documentation)
Prescribed profarmas, services of legal experts,
Avoid alterations, erasing ,overwriting, use of white fluids
Do not keep documents blank, Ensure correct amount,
rate of interest descriptiuon of securitiesm margin,
repayments
Handwritten documents are preferred to the typed pones
Documents to be completed in one sitting, same
handwriting, in the same pen and ink
NON JUDICIAL STAMP PAPERS
Preamble portion - as appearing in the printed
agreement should be typed on the stamp paper also. If
more then one stamp paper are used, then the matter
be spread over all the stamp papers, to avoid reusing.
Corresponding portion in the printed agreement should be cancelled
under the full signatures jof the borrowers.
Stamps papers should be fastencd with the printed
agreement, to be treated as single document
Correct date & same date in alla the documents. If
different persons have executed the documents on
different dates and at different places, they should
mention the dates below their signature. The limitation
starts from the first date.
mRoINeR Ty 0Zones 4-B (Stamping of Documents)
All instruments shall be stamped before exccution —
Indian stamp Act or the State stamp Act
Primary duty is of the borrower — executants

mmmm mm @) - 2o U —

g)

h)
i)

g)

stamp value depends on type of charge, security,
amount of loan

Stamps printed and published in one state cannot be
used in another state

Executing date should be subsequent t o the date of stamps
Cutting the stamp paper and pasting of the same on the
documents is not permitted-violation

After execution of the document, if material alternation
is made, then new stamp papers are required, even if
the same is made with the consent of the partics
Prescribed period by the Govt for stamps should be borne in mind
Advalorem stamp duty — mortgage deed lease deed,
Hypothication agreement —amount of duty increases
when the value of the subject matter increases

The documents executed in Jammu and Kashmir are
brought in to any state or vice versa, have to be stamped
a fresh with full stamp duty.

Effect of Non- stamping
Understamped/non stamped instrument will not be
admitted in evidence in the Court of law, unless proper
stamp duty and penalty — which may extend to 10 time
of the deficit
It becomes liable for impounded by the concerned authority.
Understamped/non stamped instrument will be void ab initio
RORINTR, RORRCILIT /ISR ST 4 C
(Execution of Documents)

Execution means singing of the documents

Executant possesses necessary powers and legally competent
to execute. Minors, lunatics, insolvents not competent

Free consent necessary for valid execuition

Limited company, Firms-proper authority to execute

All executants have come to the office personally and sigh
before the officials of the bank

The documents should not be sent outside the office of
the bank

All documents in full signature of the executants, on
every page & at the end of the document. Intitials
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should not be allowed, In the same style through out.
All corrections, additions, alterations, over writings,
erasings in the documents should be authenticated by
the executants under full signature.

If the blanks are filled in the printed documents, the
documents should be authenticated by the executants
under full signature.

Signatures of the several executants shall be obtained in
the same order, as their name appers in the document
Representative capacity-Rubber stamp with signature
such as Prop, Agent etc

Bank Official duly authorized officer shall sign

Power of attorney-duly executed before a notary /
Judicial Magistrate

Language of the document certificate of the lawyer or
responsible person

llliterate persons, Individuals,. Joint borrowers /
Executants
LR N 4-D (Attestation of Documents)
Attestation refers to witnessing a document-need not
be in particular form. Attestation refers to witnessing
a document-need not be in particular form. A mere
signature will serve the purpose.

Attestation should be done only where it is compulsory like bond,
mortgage etc-by two witnesses

Witnesses need not be aware of the contents of the
documents. He is only attesting the signatures
A party to the document cannot be a witness

If a document is not attested, it will be treated as not executed
DN Swecowed 4-E (Registration of Documents)
The registration may be required under Sec.17 of the
Indian Registration Act of 1908 or Sec. 125 of the Indian
companies Act, 1956.

Purpose of registration-Provide guarantee as to the
genuineness of the instrument, to create a record from
the which the transferee of a property may have proper
information in regard to the title of the property, to
perpetuate document which may afterwords be of legal
importance
The following documents shall be registered as per sec.
1‘7 of the Registration Act, 1908

sale, mortgage, gift or exchange effecting the transaction
in immovable property of Rs.100/- and upwards

Lease of immovable property from year to year or for
any term exceeding one year or reserving yearly rent.
Receipt of consideration creation, declaration, assignment, limitation
- such right title or interest.

Immovable property transaction such as partition,
release, reliquinshment, surrender, compromise may

be made orally. But if reduced in writing they shall be

registered.

d) Documents should be presented for registration within 4
months from the date of execution - further extension of 4
months. Maximum period is 8 months for presentation of
document and for appearance is 12 months.

e) Office of the sub-registrar in whose jurisidiction the
property falls-Either by the executants, person claiming,
representative, assignee, agent, representative duly
authorized by power of attorney

f) A registered document effect-operating from the date
of execution

g) Effect of Non-Registration

h) Will not be received as an evidence before Court of law

FF) m@)méﬁeém% FOBWTT / Sodgﬁ:aﬂzz’n (Preservation
& Maintenance of Documents)

I. to create record for the loan transaction, to realize
the securities or resort ot legal, measures for recovery
of loan in case of default, the documents should be
preserved in legally enforceable manner till the loan is
completely recovered Security obtained register - Entry
should be done
Safe custody of documents- envelope with dealis written
on the cover

¥) TDWSNY sResSee 4-0 (Renewal /Revival of Documents)

a. Limited period — steps for recovery/renew/revive
documents before expiry of limitation period

b. Failure to renew-Time barred debts —legal right lost —but
right is not lost.

c. Extension of time Renewal of documents, part payment,
letter of confirmation, Court vacation, A.0.D

d. Acknowledgement of Debts-Essentials made before the
expiry of limitation period, in writing, acknowledging the
liability, signed by the party, properly stamped A O D from
the legal heirs restricted to the assets of the person

5. mod PTBcmN TECHRT BN (Cheques as Security
Documents)

a. Rightto Present after the due date-but with in 6 months
from the date of cheque — along with other documents

6. ¥z IRFRRORY FRRYUHRT IR (Steps to be
taken in case of Dishonour of advance cheques)

Sec. 138 and 142 of the N | Act.- Bank must make demand
for payment by sending a notice under registered post AD-
within 15 days of the receipt of the information from the
bank regarding the return of cheque unpaid If the borrower
(drawer) fails to make payment steps should be taken to file
a complaint under Sec 142 through baks advocate within
one month from the date of cause of action. i.e. within 45
days in all ComplaintintheJ M F C Court sould be filed.
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The second bi-monthly monetary policy statement
2016-17 was announced by Dr.Raghuram G.Rajan,
Governor on June 7, 2016.

Monetary and Liquidity Measures

On the basis of an assessment of the current and evolving
macroeconomic situation, it has been decided to :

e keepthe policyreporate underthe liquidity adjustment
facility (LAF) unchanged at 6.5 per cent;

e keep the cash reserve ratio (CRR) of scheduled banks
unchanged at 4.0 per cent of net demand and time
liabilities (NDTL); and

e continue to provide liquidity as required but
progressively lower the average ex ante liquidity
deficit in the system from one per cent of NDTL to a
position closer to neutrality.

Consequently, the reverse repo rate under the LAF
will remain unchanged at 6.0 per cent, and the marginal
standing facility (MSF) rate and the Bank Rate at 7.0 per
cent. The third bi-monthly monetary policy statement
will be announced on August 9, 2016

The fourth bi-monthly monetary policy statement on
October 4, 2016, fifth bi-monthly monetary policy statement
on December 6, 2016; and the sixth bi-monthly monetary
policy statement on February 7, 2017.

Policy Rates with effect from 05 April 2016. %
POLICY REPO RATE 6.50%
REVERSE REPO RATE 6.00%
MARGINAL STANDING FACILITY RATE 7.00%
BANK RATE 7.00%
Reserve Ratios %
Cash Reserve Ratio 4%
Statutory Reserve Ratio Effective April 2,.2016 21.25%

I. IMPORTANT NEWS

Jun 14, 2016 : RBI launches the June 2016 Round of
Inflation Expectations Survey of Households

RBI has been regularly conducting Inflation
Expectations Survey of Households. The survey for the
June 2016 round is now being launched in 18 cities
viz., Ahmedabad, Bengaluru, Bhopal, Bhubaneswar,
Chandigarh, Chennai, Delhi, Guwahati, Hyderabad, Jaipur,
Kolkata, Lucknow, Mumbai, Nagpur, Patna, Raipur, Ranchi

Reserve Bank of India News — June 2016
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and Thiruvananthapuram. The survey seeks qualitative
responses from households on price changes (general
prices as well as prices of specific product groups) in the
next three months as well as in the next one year and
guantitative responses on current, three-month ahead and
one-year ahead inflation rates. The results of this survey
provide useful policy information. Inflation expectations
are subjective assessments of households covered in
the survey and are based on households’ individual
consumption baskets.

The agency M/s Hansa Research Group Pvt. Ltd.,,
Mumbai has been engaged to conduct this round of the
survey on behalf of the Reserve Bank of India.

Jun 15, 2016 : RBI to issue 20 banknotes with inset
letter ‘S’ The Reserve Bank of India will shortly issue 20
denomination banknotes in the Mahatma Gandhi Series-
2005, with inset letter ‘S’ in both the number panels,
bearing the signature of Dr. Raghuram G.Rajan, Governor,
Reserve Bank of India. The year of printing ‘2016 ‘ appears
on the reverse of the banknotes.

Date : Jun 20, 2016 : RBI Governor terms MPC A
Revolutionary Step in Fight against Inflation

“The Government has taken the momentous step of
both setting a Consumer Price Index (CPI) based inflation
objective for the Reserve Bank of India as well as setting
up an independent monetary policy committee (MPC).
We intend to ensure these frameworks and institutions
work as they should in producing a low inflation future
for India.”

Dr. Raghuram G. Rajan, Governor, Reserve Bank
of India said this while delivering the Foundation Day
Lecture on “The fight against inflation: a measure of
our institutional development” at the Tata Institute of
Fundamental Research on June 20, 2016 in Mumbai.

In conclusion, the Governor said, “What is happening
today is truly revolutionary — by focusing on low inflation,
we are abandoning the ways of the past that benefited
the few at the expense of the many.

RBI to shortly circulate 10 Coins to commemorate
“Birth Centenary of Swami Chinmayananda” The Reserve
Bank of India will shortly put in circulation 10 coins
minted by the Government of India to commemorate
Birth Centenary of Swami Chinmayananda. These coins
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are legal tender as provided in The Coinage Act, 2011.
The existing coins in this denomination will continue to
be legal tender.

RBI publishes “Payment and Settlement Systems in
India: Vision-2018"

RBI has placed on its website the “Payment and
Settlement Systems in India : Vision-2018” The Vision-
2018 aims at building best of class payment and
settlement systems for a ‘less-cash’ India

The broad contours of Vision-2018 revolve around
5 Cs — coverage, convenience, confidence, convergence
and cost. To achieve these, Vision-2018 will focus on four
strategic initiatives such as responsive regulation, robust
infrastructure, effective supervision and customer
centricity.

A key objective would be ensure a robust payments
infrastructure in the country to increase accessibility,
availability, interoperability and security. The oversight
and supervisory framework would focus on strengthening
the resilience of both large value and retail payment
systems in the country. Customer centric initiatives
envisaged include streamlining of customer grievance
redressal mechanism and building customer awareness
and education.

Il. Cancellation, Withdrawl, Penalties and Directions
on Urban Co-operative Banks

Jun06,2016:RBlimposes penalty of 5.00lakh (Rupees
Five Lakh Only) on The Mapusa Urban Co-operative Bank
of Goa Ltd, Mapusa, Goa, for violations of the directions/
guidelines issued by RBI relating to payment of interests
on term deposits, single and group borrower exposure
limits and grant of unsecured advances.

Jun 07, 2016 : RBI imposes penalty of 1.00 lakh
(Rupees one lakh only) on Agroha Co-operative Urban
Bank Ltd.,, Hyderabad, Telangana,for violation of
directives/guidelines of the Reserve Bank on loans and
advances to directors and their relatives.

Jun 07, 2016 : RBI imposes penalty of 1.00 lakh
(Rupees one lakh only) on Sri Kalahasti Co-operative
Town Bank Ltd., Sri Kalahasti, Andhra Pradesh,for
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violation of directives/guidelines of the Reserve Bank on
loans and advances to directors and their relatives.

Jun 10, 2016 : RBI extends Directions issued to the
Shri Chhatrapati Urban Co-operative Bank Ltd., Pimple
Nilakh, District - Pune, Maharashtra. The directive has
been extended for a further period of three months
from June 10, 2016 to September 10, 2016

Jun 15, 2016 : RBI issues Directions on Sanmitra
Sahakari Bank Maryadit, Mumbai, Maharashtra,
whereby, as from the close of business on June 14, 2016,
the aforesaid bank shall not, without prior approval in
writing from Reserve Bank of India, grant or renew any
loans and advances, make any investment, incur any
liability including borrowal of funds and acceptance of
fresh deposits, disburse or agree to disburse any payment
whether in discharge of its liabilities and obligations or
otherwise, enter into any compromise or arrangement
and sell, transfer or otherwise dispose of any of its
properties or assets.

Jun 21, 2016:L-RBI extends validity of the Directions
issued to the Pioneer Urban Co-operative Bank Ltd.,
Lucknow, Uttar Pradesh for a further period of three
months from June 24, 2016 to September 23, 2016.
subject to review.

Jun 21, 2016 : The Lunawada Peoples’ Co-operative
Bank Ltd., Lunawada, Dist. Mahisagar Imposition of
penalty of 1.00 lakh,for violation pertaining to issuance
of Demand Drafts to a single party on the same day in
cash for value just below 50000/-.

Jun 24, 2016 : RBI issues Directions on The R S Co-
operative Bank Ltd., Mumbai, Maharashtra, The validity
of the directions has been extended for a further period
of three months from June 26, 2016 to September 25,
2016.

Jun 24, 2016 : RBI imposes penalty of 5.00 lakh
(Rupees Five lakh only) on The Industrial Cooperative
Bank Ltd., Guwahati, for violation of Guidelines on
Know Your Customers Norms and Cash Transactions on
‘Prevention of Money Laundering Act, 2002-Obligation
of Banks.
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