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First Bi-monthly Monetary Policy Statement, 2016-17
announced by Dr. Raghuram G. Rajan, Governor Reserve
Bank of India on 5th April 2016.

Monetary and Liquidity Measures

On the basis of an assessment of the current and evolving

macroeconomic situation, it has been decided to:

e reduce the policy repo rate under the liquidity
adjustment facility (LAF) by 25 basis points from 6.75
per cent to 6.5 per cent;

e reduce the minimum daily maintenance of the cash
reserve ratio (CRR) from 95 per cent of the requirement
to 90 per cent with effect from the fortnight beginning
April 16, 2016, while keeping the CRR unchanged at 4.0
per cent of net demand and time liabilities (NDTL);

e continue to provide liquidity as required but
progressively lower the average ex ante liquidity deficit
in the system from one per cent of NDTL to a position
closer to neutrality; and

e narrow the policy rate corridor from +/-100 basis points
(bps) to +/- 50 bps by reducing the MSF rate by 75 basis
points and increasing the reverse repo rate by 25 basis
points, with a view to ensuring finer alignment of the
weighted average call rate (WACR) with the repo rate;

Consequently, the reverse repo rate under the LAF stands
adjusted to 6.0 per cent, and the marginal standing facility
(MSF) rate to 7.0 per cent. The Bank Rate which is aligned to
the MSF rate also stands adjusted to 7.0 per cent.

The second bi-monthly monetary policy statement
will be announced on June 7, 2016; the third bi-monthly
monetary policy statement on August 9, 2016; the fourth bi-
monthly monetary policy statement on October 4, 2016; the
fifth bi-monthly monetary policy statement on December 6,
2016; and the sixth bi-monthly monetary policy statement
on February 7, 2017.

Date : Apr 27, 2016

Scheduled Bank’s Statement of Position in India as on
Friday, April 15, 2016

Policy Rates with effect from 05 April | %
2016.

POLICY REPO RATE 6.50%
REVERSE REPO RATE 6.00%
MARGINAL STANDING FACILITY | 7.00%
RATE

BANK RATE 7.00%
Reserve Ratios %
Cash Reserve Ratio 4%
Statutory Reserve Ratio Effective April | 21.25
2,2016 %

Reserve Bank of India News — April 2016

K. Vittal Shetty, kohimavittal@hotmail.com. Mobile : 9845699904

(Amount in Billions of (1)

ISCHEDULED
ICOMMERCIAL
Including RRBs)

BANKSIALL SCHEDULED BANKS
15-APR-
016 *

’95462.4

10832.36"91 57.43

17-APR-
015

01-APR-
2016 *

17-APR-

01-APR- I;S-APR-
2015

2016 * 016 *

la) Deposits
lthan from banks)

(other

186690.17|97208.22] 89046.59(99799.31(98041.52

i) Demand 7946.61 8138.66 |11054.81/9375.16

i) Time 78743.57|86375.86 L86305.01 80907.93[88744.5 [88666.41

INVESTMENTS (At

25647.81[25953.33|27411.43|26345.88[26710.22|28165.72
book value)

BANK CREDIT|
Il [(Excluding Inter Bank|65751.99(75300
IAdvance)

[72596.76(67785.44(77575.99|74824.46

I. IMPORTANT NEWS

April 13,2016 : Scheme for providing Financial Assistance
to Urban Cooperative Banks for Implementation of Core
Banking Solution

As announced in the First Bi-monthly Monetary Policy
Statement-2016-17 dated April 05, 2016, it has been
decided to prescribe standards and benchmarks for CBS
in UCBs and provide financial assistance and technology
support through Institute for Development and Research
in Banking Technology (IDRBT) to those UCBs who have
partially implemented CBS or are yet to implement CBS.

As part of the Memorandum of Understanding with
the State Governments/Central Government on Urban
Cooperative Banks (UCBs), Reserve Bank had agreed to
provide IT support to the UCBs. With the objective of
ensuring implementation of standardized CBS in UCBs, it
has been decided to prescribe standards and benchmarks
for CBS in UCBs and provide technical support to UCBs

through Institute for Development and Research in Banking
Technology (IDRBT).

A scheme for providing financial assistance to UCBs for
implementation of CBS has been formulated in consultation
with IDRBT and would be implemented by IDRBT/Indian
Financial Technology and Allied Services (IFTAS) (a subsidiary
of IDRBT). The initial set up cost of 4 lakh will be paid by
Reserve Bank of India to IFTAS. Thereafter, the recurring cost
of 15,000 per branch per month will be borne by the UCB.
The details of the scheme for providing financial assistance
to UCBs for implementation of CBS are given in the Annex.

UCBs not operating under directions u/s 35A of the BR
Act, 1949 (AACS) and which have not implemented/partially
implemented CBS will be eligible for financial assistance
under the scheme. Such UCBs may approach IDRBT/IFTAS
for availing benefits under the scheme.
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Annex
Scheme for Providing Financial Assistance to Urban
Cooperative Banks for implementation of Core Banking
Solution
As a part of the Memorandum of Understanding with
the State Governments on Urban Cooperative Banks (UCBs),
the Reserve Bank agreed to provide IT support to the UCBs.

In pursuance of this, the Reserve Bank facilitated submission

of off-site surveillance data on line by the UCBs by providing

necessary technical support and training to the staff of the

UCBs. In furtherance of the larger objective of improving

IT enabled operations of the UCBs, it has been decided to

prescribe benchmarks and standards for CBS in UCBs and

provide technical support to the UCBs through Institute for

Development and Research in Banking Technology (IDRBT)

for implementing Core Banking Solution (CBS) in UCBs that

do not have CBS and reimburse the related cost to IDRBT.

1. Eligibility : UCBs which have not yet implemented
CBS or partially implemented CBS will be eligible for
financial assistance under the scheme. UCBs which are
under directions imposed under Section 35A of Banking
Regulation Act, 1949 (AACS) will not be eligible.

2. Implementing Agency : IDRBT will be the implementing
agency for implementation of CBS in eligible UCBs,
herein after called the Implementing Agency (IA).

3. Stepsinvolved in Implementation

i.  Eligible UCBs may approach IDRBT for implementation
of CBS. A Non-disclosure Agreement (NDA) would be
executed between the Urban Cooperative Bank and the
IA which would contain all the information necessary
to start the process.

ii. A preliminary study of the status of CBS existing in the
bank or other banking solution currently available in
the bank would be undertaken by IA to understand the
existing set-up and, if necessary, recommend changes
to local desktop environment. The entire data of the
bank would be run through migration tools to confirm
integrity.

iii. Data would be validated and corrected by IA to be in
readiness for porting to the new CBS environment.

iv.  Training for the staff who will be handling the project
would be provided by IA.

v. User Acceptance Test (UAT) will be conducted
and thereafter data will be migrated to the new
application.

vi. While implementing CBS the existing desktop environment
will be hardened by denying access to USB / mass storage
devices and preventing installation of unauthorised
programs on the computer.

vii. The teams implementing the migration will train the
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staff of UCB to get familiarised with the operations.

4. Services provided by IA : The migration to CBS will

be designed, developed and supplied by IA. The
maintenance thereafter and change requests will be
handled by IA.

5. Cost of package : The cost of the migration to CBS for a
bank will be 4/- lakhs. Thereafter, the recurring cost will be
15,000/- per branch per month and the cost also includes
redundant net work connectivity. The recurring cost would
be subject to review from time to time.

6. Quantum of Financial Assistant from Reserve Bank of
India : Reserve Bank of India will reimburse the cost of
migration of the UCBs to CBS amounting to 4/- lakhs
to IA on successful completion of preliminary study
and data validation. The recurring cost of 15,000/- per
branch per month will be borne by the UCB.

Il.Cancellation, Withdrawl, Penalties and Directions on
Urban Co-operative Banks

Apr 04, 2016 : RBI extends validity of the Directions
issued to the Mercantile Urban Co-operative Bank Ltd.,
Meerut, Uttar Pradesh.

Apr 05, 2016 : RBI extends Directions issued to the
Brahmawart Commercial Co-operative Bank Ltd., Kanpur,
Uttar Pradesh till July 06, 2016.

Apr 06, 2016 : RBI imposed a monetory penalty of 2.00
lakh (Two lakh only) penalises The Panihati Co-operative
Bank Ltd.,Dist- 24-Parganas (N), West Bengal.

Apr 07, 2016 : RBI has imposed a monetary penalty of
1.00 lakh (One lakh only) on the Dholpur Urban Co-operative
Bank Ltd., Dholpur.

Apr 12,2016 :RBlissues Directions to Gokul Co-operative
Urban Bank Ltd., Secunderabad (Telangana)from the close
of business on April 04, 2016.

Apr 12, 2016 : Directions under Section 35A of the
Banking Regulation Act, 1949 (AACS)- United India Co-
operative Bank Ltd., Nagina, Bijnor, Uttar Pradesh.

Apr13,2016:Directionsunder Section 35A of the Banking
Regulation Act, 1949 (AACS) — Jamkhed Merchants Co-
operative Bank Ltd., Jamkhed, Ahmednagar, Maharashtra.

Apr 18, 2016 : RBI extends Directions issued to the HCBL
Co-operative Bank Ltd., Lucknow, Uttar Pradesh till October
15, 2016

Apr 25, 2016 : The Reserve Bank of India has imposed
a monetary penalty of 1.00 lakh (Rupees One Lakh only)
on The Dhrangadhra Peoples’ Co-operative Bank Ltd., Dist.
Surendranagar, Gujarat.

Apr 28, 2016 : The Reserve Bank of India has imposed
a monetary penalty of 5,00,000/- (Rupees Five lakh only)
Magadh Central Co-operative Bank Ltd., Gaya.

Source: www.rbi.org.in
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