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The next meeting of the MPC is scheduled on December
6 and 7, 2016 and its resolution will be announced on
December 7, 2016.

Policy Rates with effect from 04 October 2016. | %
POLICY REPO RATE 6.25%
REVERSE REPO RATE 5.75%
MARGINAL STANDING FACILITY RATE 6.75%
BANK RATE 6.75%
Reserve Ratios %

Cash Reserve Ratio 4.00%
Statutory Reserve Ratio 20.75%

Nov 26, 2016 : RBI Announces Measures to Manage Liquidity
Conditions

With the withdrawal of the legal tender status of @ 500 and
1,000 denomination bank notes (hereafter referred to as Specified
Bank Notes - SBNs) beginning November 9, 2016, there has been a
surge in deposits relative to the expansion in bank credit, leading
to large excess liquidity in the system. The CRR remains unchanged
at 4 per cent of outstanding net demand and time liabilities
(NDTL);On the increase in NDTL between September 16, 2016 and
November 11,2016, scheduled banks shall maintain an incremental
CRR of 100 per cent, effective the fortnight beginning November
26, 2016. This is intended to absorb a part of the surplus liquidity
arising from the return of SBNs to the banking system, while
leaving adequate liquidity with banks to meet the credit needs of
the productive sectors of the economy. As the incremental CRR is
intended to be a temporary measure within the Reserve Bank’s
liquidity management framework to drain excess liquidity in the
system, it shall be reviewed on December 9, 2016 or even earlier.

The Reserve Bank has separately revived the Guarantee
Scheme to enable deposit of SBN balances at the Reserve Bank
or at currency chests and get immediate value. This measure
should also facilitate banks’ compliance with the incremental CRR.
Operational details are set out in a circular issued separately.

I.IMPORTANT NEWS

Nov 08, 2016 : Issue of @ 500 bank notes inset letter ‘E’ in
Mahatma Gandhi (New) Series

The Reserve Bank of India will shortly issue @ 500 denomination
banknotes in Mahatma Gandhi (New) Series with inset letter ‘E’ in
both the number panels, bearing the signature of Dr. Urjit R. Patel
Governor, Reserve Bank of India, the year of printing ‘2016’ and
Swachh Bharat Logo printed on the reverse of the Banknote.

RBI NEWS-OCTOBER-2016

» K. Vittal Shetty, kohimavittal@hotmail.com. Mobile : 9845699904

The new B 500 banknotes are different from the earlier
specified bank note (SBN) series in colour, size, theme, location of
security features and design elements; the principal features are —

e The size is 66mm x150mm

¢ The colour is stone grey

¢ Red Fort-an image of Indian heritage site with Indian flag on
the reverse

The banknote also has features (intaglio printing of Mahatma
Gandhi portrait, Ashoka Pillar emblem, bleed lines, circle with
500 in the right, and the identification mark) which enable the
visually impaired person to identify the denomination.

Nov 08, 2016:- Issue of @ 2000 banknotes with inset letter ‘R’

The Reserve Bank of India will shortly issue 22000 denomination
banknotes in the Mahatma Gandhi (New) Series, with the inset
letter ‘R, bearing signature of Dr. Urjit R. Patel, Governor, Reserve
Bank of India, and the year of printing ‘2016’ printed on the reverse
of the banknote.

m |

The design of these notes to be issued now is similar in all
respects to the @ 2000 banknotes in Mahatma Gandhi (New)
Series which was notified through Press Release No. 1144 dated
November 08, 2016.

November 15, 2016 : Withdrawal of Legal Tender Character of
Specified Bank Notes: RBI asks Cooperative Banks to ensure Strict
Compliance to its Instructions

There were reports that some cooperative banks were not
strictly adhering to the instructions issued in connection with the
withdrawal of legal tender status of the existing 500 and 1000
bank notes (specified bank notes). The Reserve Bank of India today
informed that it has advised the Urban Cooperative Banks through
its Regional Offices and the State Cooperative Banks through
National Bank for Agricultural and Rural Development (NABARD) of
the need to ensure strict compliance with the instructions issued
with regard to exchange of specified bank notes as also deposit of
such notes into the accounts of their customers.

November 21, 2016 : Withdrawal of Legal Tender Character of
existing @ 500/- and @ 1000/- Specified Bank Notes (SBNs) — Cash
withdrawal for purpose of celebration of wedding
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Cleat India has devised a tailor - made technology to support Credit Institutions (Co-operative banking sectors) in
overcoming logistical issues by introducing portal (Wide-reach, Networking and Intra-Banking Services). This technological
tracking system brings both ‘Credit Discipline” and ‘Repayment Discipline’. It helps Institutions to strengthen, sustain and

Post Box No 6406, Yelahanka Bengaluru 560 064, India

secure your business in the long run.

e This tool helps 100% recovery tracking system.

wilful defaulters.

Key Features and Benefits :
e (Cleat India web portal works like ‘flashcard’: where in customers previous loan repayment status record can be obtained.

e Institutions can better access credit risk and avoid lending to borrowers, who are already over extended financially.

e It helps Member Institutions receive Class-1 customers and helps them to be cautious about “hungry customers”, defaulters and

e It reduces the administrative pressure and valuable time of institutions, thereby creating faster and easy decision making.
e Institutions can send pre-defined and Ad-hoc messages/e-mail to their customers.

e This tool has exclusive inbuilt sms package to send their Customers.

e Business promotional tool will also help institutes to stretch their wings for better business expansions.

e And lots of other key features and benefits supporting your day-to-day activities.

We will be happier to clarify any information you have in this regard. Please .contact us for more information on
enquiry@cleatindia.com and contact us +91 82775 24600 +91 82775 32600

“SIMPLIFYING YOUR TOMORROW, TODAY”

With a view to enable members of the public to perform and
celebrate weddings of their wards it has been decided to allow
higher limits of cash withdrawals from their bank deposit accounts
to meet wedding related expenses. Yet, banks should encourage
families to incur wedding expenses through non-cash means
viz. cheques /drafts, credit/debit cards, prepaid cards, mobile
transfers, internet banking channels, NEFT/RTGS, etc. Therefore,
members of the public should be advised, while granting cash
withdrawals, to use cash to meet expenses which have to be met
only through cash mode. Cash withdrawals shall be subject to the
following conditions:

i. A maximum of B 250000/- is allowed to be withdrawn from
the bank deposit accounts till December 30, 2016 out of the
balances at credit in the account as at close of business on
November 08, 2016.

ii. Withdrawals are permitted only from accounts which are fully
KYC compliant.

iii. The amounts can be withdrawn only if the date of marriage is
on or before December 30, 2016.

iv. Withdrawals can be made by either of the parents or the
person getting married. (Only one of them will be permitted
to withdraw).

v. Since the amount proposed to be withdrawn is meant to be
used for cash disbursements, it has to be established that the
persons for whom the payment is proposed to be made do not
have a bank account.

vi. The application for withdrawal shall be accompanied by
following documents:

a. An application as per Annex

b. Evidence of the wedding, including the invitation card, copies
of receipts for advance payments already made, such as
Marriage hall booking, advance payments to caterers, etc.

c. A detailed list of persons to whom the cash withdrawn is
proposed to be paid, together with a declaration from such
persons that they do not have a bank account. The list should
indicate the purpose for which the proposed payments are
being made.

November 28, 2016 : Withdrawal of cash from bank deposit
accounts - Relaxation

It has been reported that certain depositors are hesitating to
deposit their monies into bank accounts in view of the current
limits on cash withdrawals from accounts.

2. As it is impeding active circulation of currency notes, it has
been decided, on careful consideration, to allow withdrawals
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of deposits made in current legal tender notes on or after

November 29, 2016 beyond the current limits; preferably,

available higher denominations bank notes of @ 2000 and

500 are to be issued for such withdrawals.

Nov 28, 2016 : Withdrawal of Legal Tender status of banknotes of
500 and 2 1000: Activity at Banks during November 10-27, 2016

Consequent to the announcement of withdrawal of legal
tender status of banknotes of @ 500 and @ 1000 denominations
from the midnight of November 8, 2016, the Reserve Bank of India
made arrangements for exchange and/or deposit of such notes at
the counters of the Reserve Bank and commercial banks, Regional
Rural banks and Urban Cooperative Banks.

Banks have since reported that such exchange/deposits
effected from November 10, 2016 upto November 27, 2016
amounted to [ 8,44,982 crore (exchange amounted to B 33,948
crore and deposits amounted to 1 8,11,033 crore).

They have also reported that the public have withdrawn,
during this period, @ 2,16,617 crore from their accounts either over
the counter or through ATMs.

Emergency needs of cash (hospitalisation, travel, life saving
medicines) then what | should do?

Till the December 15, 2016, specified banknotes of only 500
denomination can be used as under :

(a) for making payments in Government hospitals for medical
treatment and pharmacies in Government hospitals for buying
medicines with doctor’s prescription;

(b) at railway ticketing counters, ticket counters of Government or
Public Sector Undertakings buses and airline ticketing counters
at airports for purchase of tickets;

(c) for purchases at consumer cooperative stores operated
under authorisation of Central or State Governments and the
customers shall provide their identity proof; However, the
purchase from Consumer Cooperative Stores will be limited to
5000 at a time;

(d) for purchase at milk booths operating under authorisation of
the Central or State Governments;

(e) for purchase of petrol, diesel and gas at the stations operating
under the authorisation of Public Sector Oil and Gas Marketing
Companies;

(f) for payments at crematoria and burial grounds;

(g) for making payments in all pharmacies on production of
doctor’s prescription and proof of identity;

(h) for payments on purchases LPG gas cylinders;
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(i) for making payments to catering services on board, during
travel by rail;

(j) for making payments for purchasing tickets for travel by
suburban and metro rail services;

(k) for making payments for purchase of entry tickets for any
monument maintained by the Archaeological Survey of India.

(I) for making payments towards any fees, charges, taxes or
penalties, payable to the Central or State Governments
including Municipal and local bodies;

(m) for making payments towards utility charges for water and
electricity only. -which shall be restricted to individuals or
households for payment of only arrears or current charges. No
advance payments shall be allowed

(n) for payments towards court fees

(o) for making payments towards purchase of seeds from the
centres, units or outlets belonging to the Central or State
Governments, Public Sector Undertakings, National or State
Seeds Corporations, Central or State Agricultural Universities
and the Indian Council of Agricultural Research, on production
of proof of identity: Provided that for the purposes of this
clause, specified bank notes shall mean bank notes of the
denominational value of five hundred rupees

(p) Payment of School fees up to B 2000 per student in Central
Government, State Government, Municipality and local body
schools;

(q) Payment of fees in Central or State Government colleges;

(r) Payments towards pre- paid mobile top-up to a limit of @ 500
per top-up More information on this scheme?

Further information is available on our website (www.rbi.org.in) and
the website of the Government of India (www.finmin.nic.in) Directions,
Withdrwals, Penalties & Cancelleation of Licences of Urban Co-
operative Banks.

Nov 17, 2016 : RBI cancels Licence of Sai Nagari Sahakari
Bank Limited, Hadgaon consequent upon its merger with Shankar
Nagari Sahakari Bank Limited, Nanded with effect from August
26, 2016.

Nov 20, 2016 : RBI extends Directions issued to the Lokseva
Sahakari Bank Ltd., Pune, Maharashtra has been extended for a
further period of six months from November 20, 2016 to May
19, 2017.

Nov 30, 2016 : RBI modifies Directions issued to Indian
Mercantile Co-operative Bank Ltd., Lucknow.

Source : www.rbi.org.in
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