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I. IMPORTANT NEWS
Mar 01, 2016 : RBI brings Capital Treatment of

Banks' Balance Sheet Items in closer Alignment with

Basel Framework. On a review of the existing capital

adequacy guidelines, RBI made some amendments to the

treatment of certain balance sheet items for the purposes
of determining banks' regulatory capital. The review was
carried out with a view to further aligning the definition of
regulatory capital with the internationally adopted Basel
Il capital standards, issued by the Basel Committee on
Banking Supervision (BCBS).
The salient features of the amendments are :

e Revaluation reserves arising from change in the
carrying amount of a bank’s property consequent
upon its revaluation would be considered as common
equity tier 1 capital (CET1) instead of Tier 2 capital as
hitherto. These would continue to be reckoned at a
discount of 55 per cent.

e Foreign currency translation reserves arising due
to translation of financial statements of a bank’s
foreign operations to the reporting currency may be
considered as CET1 capital. These will be reckoned at
a discount of 25 per cent.

e Deferred tax assets arising due to timing differences
may be recognised as CET1 capital up to 10% of a
bank’s CET1 capital.

Mar 08, 2016- RBI Seeks Feedback on Concept Paper
on Card Acceptance Infrastructure

RBI has placed on its website the Concept Paper
on Card Acceptance Infrastructure. Comments may be
emailed or sent by post to the Chief General Manager,

Department of Payment and Settlement Systems, Reserve

Bank of India, Central Office, 14th Floor, Shahid Bhagat

Singh Marg, Mumbai - 400001 on or before April 15, 2016.

This concept paper has been prepared taking into account

the inputs gathered during various interactions with the

stakeholders. The paper outlines strategic options for
addressing the issue of both expansion of card acceptance
infrastructure as well as rationalisation of MDR.

To this end, the Reserve Bank has invited views and

NEWS - MARCH 2016

K. Vittal Shetty, kohimavittal@hotmail.com. Mobile : 9845699904

suggestions on the Concept Paper on Card Acceptance
Infrastructure. Specific and actionable feedback would
be highly valued.

Mar 16, 2016 : RBI to issue of 10 banknotes with inset
letter ‘C’

RBI will shortly issue 10 denomination banknotes in
the Mahatma Gandhi Series-2005, with inset letter ‘C’
in both the number panels, bearing the signature of Dr.
Raghuram G. Rajan, Governor, Reserve Bank of India.
The year of printing ‘2016’ appears on the reverse of the
banknote.

The design of these banknotes to be issued now is
similar in all respects to the 10 banknotes in Mahatma
Gandhi Series-2005 issued earlier.

All the banknotes in the denomination of 10 issued by
the Bank in the past will continue to be legal tender.

Mar 16, 2016 : RBI to issue of 20 banknotes with inset
letter ‘A’ The Reserve Bank of India will shortly issue 20
denomination banknotes in the Mahatma Gandhi Series-
2005, with inset letter 'A' in both the number panels,
bearing the signature of Dr. Raghuram G. Rajan, Governor,
Reserve Bank of India. The year of printing ‘2016 ' appears
on the reverse of the banknotes.

The design of these banknotes to be issued now is
similar in all respects to the 20 banknotes in Mahatma
Gandhi Series- 2005 issued earlier.

All the banknotes in the denomination of 20 issued by
the Bank in the past will continue to be legal tender.

Mar 23, 2016 : Designated Trade Repository under
the Payment and Settlement Systems Act, 2007

The amendments to the Payment and Settlement
Systems Act, 2007 (PSS Act) notified in May 2015 have
brought the Trade Repository under the ambit of this Act.
Accordingly, the Clearing Corporation of India Limited
(CCIL) shall be the designated trade repository under
Section 34 (2) of the PSS Act for the OTC interest rate and
foreign exchange contracts as mandated by the RBI from
time to time. The provisions of the PSS Act shall apply to
the designated trade repository as they apply to, or in
relation to, payment systems to the extent applicable.
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on the descending order of the maturity time buckets.
4, Effective Date for applying MCLR on Floating Rate
Loan : MCLR prevailing on the day a floating rate loan is

The trade repository being a Financial Market
Infrastructure (FMI) shall be regulated and supervised as

3eads

per the policy framework for “Regulation and Supervision
of Financial Market Infrastructures regulated by RBI”.

Mar 29, 2016 : RBI clarifies its Directions on MCLR
System. RBI clarified some of the provisions of Reserve
Bank of India (Interest Rate on Advances) Directions, 2016
relating to the Marginal Cost of Funds based Lending Rate
(MCLR) system which comes into effect on April 01, 2016.
The changes are :

1. Fixed Rate Loans : Fixed rate loans are exempted
from being linked to MCLR as the benchmark for
determininginterest rate. On areview, it has been decided
that fixed rate loans up to three years shall be priced with
reference to MCLR. Fixed rate loans of tenor above three
years will continue to be exempted from MCLR system.

2. Computing Marginal Cost of Funds : For computing
Marginal Cost of Funds, balances of deposits and other
borrowings outstanding as on the previous day of review
shall be reckoned. Onareview, it has been decided that banks
will have the option to reckon the outstanding balances of
deposits and other borrowings as on any day, not more than
seven calendar days, prior to the date from which the MCLR
becomes effective. The chosen time lag shall be maintained
consistently for a period not less one year.

3. MCLR of Various Maturities : Banks are required
to publish MCLR for various tenors. It is clarified that
the tenor of the MCLR calculated as per the Annex shall
correspond to the following:

i. The tenor of the funds in the single largest maturity
bucket, provided it is more than 30 per-cent of the entire
funds reckoned for determining the MCLR.

ii. The weighted average tenor of two or more maturity
buckets that together account for more than 30 per-
cent, if no single maturity bucket accounts for more than
30 per-cent of the funds. The maturity bucket shall be
arrived at by calculating the cumulative weightage based
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sanctioned shall be applicable till the next reset date. On
a review, it has been decided that MCLR prevailing on the
date of first disbursement, whether partial or full, shall
be applicable on the floating rate loan and future reset
dates determined accordingly

The updated Reserve Bank of India (Interest Rate
on Advances) Directions, 2016 is now available on the
Reserve Bank’s website www.rbi.org.in.

Background : The Reserve Bank of India had issued
guidelines on Marginal Cost of Funds based Lending Rate
(MCLR) vide circular DBR.No.Dir.BC.67/13.03.00/2015-
16 dated December 17, 2015. The guidelines come into
effect from April 1, 2016. Il. Cancellation, Withdrawl,
Penalties and Directions on Urban Co-operative Banks

Mar 03, 2016 : RBI imposes penalty 1.00 lakh (Rupees
One lakh only) on The Muslim Co-operative Bank Ltd.,
Mysuru,

Mar 11, 2016 : RBI extends Directions issued to the
Indian Mercantile Co-operative Bank Ltd., Lucknow,
Uttara Pradesh till September 11, 2016

Mar 21, 2016 : RBI extends validity of the Directions
issued to Pioneer Urban Co-operative Bank Ltd., Lucknow,
Uttar Pradesh.

Mar 22, 2016 : RBI modifies Directions on the Bhopal
Nagrik Sahakari Bank Ltd., Bhopal (M.P.).

Mar 28, 2016 : RBI extends Directions issued to Shree
Ganesh Sahakari Bank Ltd., Nashik, Maharashtra ftill
September 29, 2016

Mar 31, 2016 : RBI imposes penalty of 3.00 lakh
(Rupees Three Lakh) on The Jambusar Peoples Co-
operative Bank Ltd., Jambusar, Dist. Bharuch (Gujarat),

Mar 31, 2016 : RBI imposes penalty of 3.00 lakh
(Rupees Three Lakh) on The Harij Nagrik Sahakari Bank
Ltd., Harij, Dist. Patan (Gujarat), Source: www.rbi.org.in
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