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RBI NEWS - SEPTMBER 2016

K. Vittal Shetty, kohimavittal@hotmail.com. Mobile : 9845699904

The fourth bi-monthly monetary policy statement is to be
announced on October 4, 2016.

The Monetary Policy Committee (MPC) will meet on October 3
and 4, 2016 for the fourth bi-monthly monetary policy review for
2016-17. The resolution of the MPC will be placed on the website
at 2.30 pm on October 4, 2016.

I. IMPORTANT NEWS

September 1, 2016 : Free Annual Credit Report to Individuals
: Given the importance of the credit report in an individual’s
financial matters, he/she is entitled to have a copy of the report
upon request. Further, the objective of providing the free credit
report would not be fully met unless this report includes details
that figure in the full credit report that is accessed by the credit
institutions while considering the request for fresh credit facilities.
The report should also provide an opportunity to the borrower to
have the errors, if any, in her/his credit history rectified.

Credit Information Companies to provide access in electronic
format, upon request and after due authentication of the requester,
to one free full credit report (FFCR) including credit score, once in
a year (January- December), to individuals whose credit history is
available with the CIC. This report must show the latest position
of the credit institutions’ exposure to the individual as per records
available with the CIC

All CICs shall put in place necessary systems to provide access
to the above described FFCR once, at any time, during a year, upon
request, to individuals whose credit data they hold, from the year
commencing January 1, 2017.

Sep 21, 2016 : Issuer under the Payment and Settlement
Systems Act, 2007

The amendments to the Payment and Settlement Systems Act,
2007 (PSS Act) notified in May 2015 have brought the Legal Entity
Identifier services under the ambit of this Act. Accordingly, the Legal
Entity Identifier India Limited (LEIL) shall be the “Issuer” under the
PSS Act for operating Legal Entity Identifier (LEI) services.

Sep 23, 2016 : Issue of @ 50 banknotes without inset letter,
with numerals in ascending size in number panels, and without
intaglio printing

RBI will shortly issue B 50 denomination banknotes in the
Mahatma Gandhi Series-2005, without inset letter in both the
number panels, bearing signature of Dr. Raghuram G. Rajan,
Governor, Reserve Bank of India, and the year of printing 2016’
printed on the reverse of the banknote.

The design and security features of these banknotes will be
similar to the banknotes of @ 50 denomination with the ascending
font of numerals in both the number panels issued earlier in
Mahatma Gandhi Series- 2005, except the following:

All the banknotes in the denomination of @ 50 issued by the
Bank in the past will continue to be legal tender.
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Date : Sep 28, 2016 - Scheduled Bank's Statement of Position in India as on Friday,
September 16, 2016

{Amountin Billions of ¥)

SCHEDULED
COMMERCIAL BANKS
{Including RRBs)

ALL SCHEDULED BANKS

18-8EP- 02-8EP- 16-SEP- 18-8EP- 02-8EP- 16-8EP-
2015 2016* 2016* 2015 2016 * 2016 =

| a)Deposits BODB3.BT 93558.59 97909 86 91467.28 101225.08 100555.44
1) Demand 8027.38 932791 941512 822439 055537 964095
i} Time B1056.48 892310 88404 40 B3242.80 91660.64 90914.43

Il INVESTMENTS 26418.87 28788.74 28383.97 27162.64 28579.52 20181.5

Il BANK CREDIT 66858.92 73241.93 73099.75 68907.77 75480.58 75334.09

I.Directions,Withdrwals,Penalties&Cancelleation of Licences
of Urban Co-operative Banks.

Sep 01, 2016 : RBI issues Directions to Maratha Sahakari Bank
Ltd., Mumbai, Maharashtra.

Sep 06, 2016 : RBI extend Directions to The Vaish Co-operative
Commercial Bank Ltd., New Delhi till March 08, 2017.

Sep 07, 2016 : RBI extends validity of the Directions issued
to the Indian Mercantile Co-operative Bank Ltd., Lucknow, Uttar
Pradesh.

Sep 09, 2016 : RBI issues Directions to Nashik Zilla Girna
Sahakari Bank Ltd., Nashik, Maharashtra.

Sep 11, 2016 : RBI issues Directions to Shri Chhatrapati
Urban Co-operative Bank Ltd., Pimple Nilakh, District - Pune,
Maharashtra.

Sep 16, 2016 : RBI imposes penalty of @ 1.00 lakh (Rupees one
lakh only)on The Gauhati Co-operative Urban Bank Ltd.,

Sep 19, 2016 : RBI imposes penalty of @ 1.00 lakh (Rupees one
lakh only)on NagarikSamabay Bank Ltd., Guwahati.

Sep 23, 2016 : RBI issues Directions to Maratha Sahakari Bank
Ltd., Mumbai, Maharashtra - Relaxation in payment of deposit.

Sep 26, 2016 : RBI issues Directions to The R S Co-operative
Bank Ltd., Mumbai, Maharashtra.

Sep 26, 2016 : RBI imposes penaltyof @ 5.00 lakh (Rupees Five
Lakh only) on The Needs of Life Co-operative Bank Ltd, Mumbai.

Sep 26, 2016 : RBI imposes penaltyof B 2.00 lakh (Rupees two
Lakh only) on Shivam Sahakari Bank Limited, Kolhapur.

Sep 27, 2016 : RBI imposes penaltyof @ 1.00 lakh (Rupees One
Lakh only)on The Deola Merchants Co-operative Bank Ltd., Deola,
Dist. Nashik. For details please refer RBI website.
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B | CO OPERATIVE MOVEMENT IN INDIA AND ABROAD - THE ROAD AHEAD

» Satish Marathe, Formar Secreatry Indian Bank Association

...(Cntd. From last issue)
Co Operatives in Developed Countries

In the now-developed countries, in the last two
centuries, the Co Operatives have developed without
much Government interference. In early days, “friendly” or
mutual health society emerged that insured people against
sickness and provided basic health care. In countries with a
mixed system of State and Private funding, such as France,
Germany and the Netherlands, becoming a member of one
of the health mutuals is still common for people to gain
access to health care.

In the USA, some of the largest health providers are
Consumer Co Operatives. In the Pacific Northwest, one Co
Operative provides health care to 570,000 members while
in the Mid-West another has as many as 630,000 members.
In Japan, 120 Consumer Co Operatives provide health care
to around three million members, who meet in small “han”
groups to discuss preventive health issues.

Consumer Co Operatives which originated in Britain are
today the market leaders in Italy, Switzerland, Singapore and
Japan. They are equally active in the Scandinavian countries
and Atlantic Canada. In the UK, which has seen the fiercest
competition amongst the consumer chains, Consumer Co
Operatives are fifth in market share and are pre-eminent in
the small supermarket sector. Consumer Co Operatives have
a strong record of providing decent work culture to their
employees while adhering to fair trade practices.

Housing Co Operatives have played an important role in
developed economies. Much of the housing built in Norway
and Sweden, in the second half of the last century, has been
Co Operative. Housing Co Operatives in the USA have been
popular among higher income dwellers and retired people.
They have been more effective wherever private or public
renting has failed.

In New York 27,000 homes abandoned by private

landlords have been taken over and renovated by Housing Co

Operatives for low income groups. In Britain, Co Operatives
have taken over unpopular ‘Council’ estates even as
tenant - owned Co Operatives are challenging conventional
landlords.

Another important area of Co Operative involvement is
in utilities. In the USA, over 1000 Electricity Co Operatives
supply power to around 12per cent of households, mainly
in rural areas. In Wales, when privatization of water to
investor-owned businesses proved unpopular, the same has
been taken over by a semi-Co Operative whose members
are stakeholders.

Some of the world’s biggest insurers are Co Operatives.
The International Co Operative and Mutual Insurance
Federation (ICMIF) represent 184 insurance companies in 70
countries, with substantial accrual of premium. Behind the
success of these insurance companies is the underpinning
principle of pooling risks of large numbers of people without
having to pay outside investors, thereby providing insurance
at nominal costs. However, recently to prevent governance
failures, the UK Government has advocated a new code of
conduct for life insurance mutuals.

There are also emerging Co Operatives in personal
services such as social care for older people and people
with disabilities. Worker Co Operatives have also proven
successful in preserving jobs by taking over failed businesses,
particularly, in Western Europe in the 1970s and 1980s.

There are primary producer Co Operatives, which supply
inputs and do processing and marketing of products of
farmers, fishermen and forestry workers. They include some
of the world’s biggest businesses, including conglomeration
of farmers, ranchers and primary Co Operatives whose
success has enabled it to be listed in Fortune 500.

At atime when small farmers are struggling to surviveina
tough market conditions - falling prices paid by supermarket
chains and farm subsidies being cut - there have emerged
a Co Operative that operates 400 markets on behalf of 65
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Co Operatives through which over 12,000 producers directly
sell their products to the consumers.

Challenges Before Co Operatives in Developed
Countries : One of the biggest challenge to Co Operatives is
the lack of awareness of their economic potential amongst
the Governments and the general public. In Europe, for
example, the International Accounting Standards Board
seeks to classify members’ shares in Co Operatives as
liabilities rather than equity or capital. This means members
will be considered as creditors of the Co Operative rather
than equity owners. International Co Operative organizations
are opposing the proposed treatment as this proposal is
contrary to the very principle behind the Co Operatives.

Another concern is the treatment of Co Operatives
with large market shares as a monopoly. For example, the
Swiss Competition Commission is concerned about the
large market share of the two Consumer Co Operatives in
Switzerland that have between them over 50 per cent of the
market share even though the fact is that the consumers
who are shareholders actually own the Co Operatives. These
Co Operatives are seeking a review of the Monopoly law.

In addition, there have been some instances of de-
mutualizationsininsurance Co Operativesasresultof minimal
relationship between members and the management and
self-perpetuating attitude of Board members.

Co Operatives in Transitional and Developing Countries
: The growth of Co Operatives in transitional and developing
countries at first faced many challenges. In the transitional
countries, Co Operatives have been viewed as State
enterprises. However, with the collapse of communism,
these Co Operatives also collapsed in East Europe. In the
developing countries, Co Operatives in the 1950s and 1960s

operated under the sponsorship of national governments

eom 3e3ed : BT #o&%ﬁ% : 080-23378375-80, 23474408, 23573291

wonteety Qienecd 3630 : So. 141, 18t I, 18 B, F.owFHERT TF, 1-3 1R, ToReINC, wontets-560010. & : 080 23525546
HIRDL Drwnecd ¥eed : 30¥8 DT TF, 23¢ BEF, IWE FPFIIE I3,

BEmR geneod se3ed : Boween ac')onf

as these governments saw Co Operatives as instruments
of organizing masses through which the political parties
reached out to large segments of population.

All the same, there are several success stories - Sugar Co
Operatives, Cotton Co Operatives and Dairy Co Operatives
in India and Bangladesh, Coffee Co Operatives in Tanzania
and Kenya and in several countries emergence of strong
with

market liberalization in the 1990s and the withdrawal of

independent Credit Co Operatives. Nevertheless,
Government support, many state sponsored Co Operatives
have failed to compete with the private sector and had
to be shutdown. In the aftermath, new Co Operatives,
independent of Government support have since emerged.
In the transition economies, new liberal laws have been
enacted resulting in old Co Operatives being returned to
their members and new ones being formed. In Bosnia
and in Serbia, for example, agricultural and marketing Co
Operatives were formed in response to the demand from a
growing supermarket sector.

In transitional economies, the Co Operative movement
continues to register growth in areas of Credit, Agricultural,
Marketing, Dairy, Fisheries and even in a nascent Tourism
and Consumer sectors.

Identity
Statement and Co Operative principles, the United Nations
Guidelines of 2001 and the ILO Recommendation No. 193

on the promotion of Co Operatives have served to guide

The International Co Operative Alliance

formation of Co Operatives, as well as to limit the role of
Governments to one of providing an enabling environment
and level-playing field so that the Co Operatives can operate
on a sustainable basis alongside other types of economic
enterprises.

(To be continued)
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