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RBI NEWS

Fourth Bi-monthly Monetary Policy Statement, 2015-16 was announced
by Dr. Raghuram G. Rajan, Governor on 29th September 2015

RBI lowered the benchmark repo rate by 50 basis points to
6.75 percent, while keeping CRR and SLR unchanged at 4 percent
and 21.5 percent, respectively. This marks the fourth repo rate cut
by the RBI since January 2015. However, it has lowered its FY16
GDP growth target to 7.4 percent from 7.6 percent. The repo rate
was last at 6.75 percent in March 2011.

Consequently, the reverse repo rate under the LAF stands adjusted to
5.75 per cent, and the marginal standing facility (MSF) rate and the Bank
Rate to 7.75 per cent. The fifth bi-monthly monetary policy statement will
be announced on December 1, 2015.

Policy Rates with effect from 29 September 2015 %
POLICY REPO RATE 6.75%
REVERSE REPO RATE 5.75%
MARGINAL STANDING FACILITY RATE 7.75%
BANK RATE 7.75%
Reserve Ratios %
Cash Reserve Ratio 4%
Statutory Reserve Ratio w.e.f. February 7.2015 21.5%

Banks are permitted to hold investments under the HTM
category in excess of the limit of 25 per cent of their total
investments, provided the excess comprises only SLR securities
and the total SLR securities held under the HTM category are not
more than 22 per cent of NDTL. The SLR has been reduced to 21.50
per cent of NDTL with effect from February 7, 2015.

To align them, it has been decided to bring down the ceiling on
SLR securities under HTM from 22 per cent to 21.50 per cent with
effect from the fortnight beginning January 9, 2016. Thereafter,
both the SLR and the HTM ceiling will be brought down by 0.25 per
cent every quarter till March 31, 2017.

IMPORTANT NEWS

Date: Sep 01, 2015- RBI seeks comments/feedback on Draft
Guidelines on Computation of Base Rate based on Marginal Cost
of Funds methodology.

Revised Methodology : On the basis of supervisory findings
and discussions with banks, the extant guidelines on computation
of Base Rate as well as the methodology for determining lending
rates have been reviewed. The banks will now be required to
compute their Base Rate as under :

(a) Components of Base Rate : The components of Base Rate
will include Cost of Funds, Negative Carry on CRR/SLR, Un-allocable
overhead costs and Average return on Net worth which will be

SEPTEMBER 2015 » «.vitta snetty

calculated as under:

(i) Cost of Funds : The marginal cost of funds should be used
for computing the cost of funds. The marginal cost should be
arrived at by taking into consideration all sources of fund other
than equity. Cost of deposits should be calculated using the latest
interest rate/card rate payable on current and savings deposits
and the term deposits of various maturities. Cost of borrowings
should be arrived at using the average rates at which funds were
raised in the last one month preceding the date of review. Each
of these rates should be weighted by the proportionate balance
outstanding on the date of review.

(ii) Negative carry on CRR and SLR
(iii) Un-allocable overhead cost
(iv) Average Return on net worth Spread

(b) As advised in our circular DBR.Dir.BC.N0.63/13.03.00/2014-
15 dated January 19, 2015, banks should delineate the components
of spread with the approval of their Boards. For the sake of
uniformity in these components, broad components of spread
finalised by IBA should be adopted by all banks.

(c) The actual lending rates on the loans will be determined by
adding the components of spread to the Base Rate in all cases.

(d) All other stipulations mentioned in the circulars DBOD.
No.Dir.BC.88/13.03.00/2009-10 dated April 9, 2010 and DBR. Dir.
BC.N0.63/13.03.00/2014-15 dated January 19, 2015 will continue.

(e) In order to give sufficient time to all the banks to adopt the
above as well as the spread guidelines contained in our circular
dated January 19, 2015, the proposed effective date of these
guidelines is April 1, 2016.

(f) Banks should submit a road map clearly indicating the
time frame for adopting the above to our Department of Banking
Supervision, Central Office within a period of two months from the
date of the final circular.

Date : Sep 01, 2015: Changes in RTGS time window

The RTGS time window with effect from September 1, 2015 will be as under:

Sr. Time Event Regular days including Saturdays, except Sec-
No. ond and Fourth Saturdays of the Month
1. | Open for Business 08:00 hours
2. | Initial Cut-off (Customer | 16:30 hours
transactions)
3. | Final Cut-off (Inter-bank | 19:45 hours
transactions)

4. IDL Reversal 19:45 hours - 20:00 hours

5. | End of Day 20:00 hours

Y 302+ 201 mmmm
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Date: Sep 14, 2015: RBI releases Primary (Urban) Co-operative
Banks’ Outlook

The first volume of the annual publication titled ‘Primary
(Urban) Co-operative Banks’ Outlook 2013-14'.

The publication covers the financial accounts of Scheduled and
Non-Scheduled Primary (Urban) Co-operative Banks for the financial
year 2013-14. The publication provides aggregate information
on major items of Balance Sheet, Profit and Loss Accounts, non-
performing assets, financial ratios, state-wise distribution of offices
and details of priority sector advances. In addition to that, the
publication provides bank-wise information of Scheduled Primary
(Urban) Co-operative Banks on select financial ratios on Capital
Adequacy, Profitability, and Employee Productivity.

Date: Sep 16, 2015: RBI grants “In-principle” Approval to 10
Applicants for Small Finance Banks

The “in-principle” approval granted will be valid for 18 months
to enable the applicants to comply with the requirements under
the Guidelines and fulfil other conditions as may be stipulated
by the RBI. Until a regular licence is issued, the applicants cannot
undertake any banking business. Going forward, the Reserve
Bank intends to use the learning from this licensing round to
appropriately revise the Guidelines and move to giving licences
more regularly, that is, virtually “on tap”.

Date: Sep 22, 2015: RBI to issue 500 and 1000 Banknotes with
Three Additional Features

The Reserve Bank of India will shortly put into circulation
banknotes in the denominations of 500 and 1000 incorporating
three new/revised features.

All banknotes in these denominations issued hitherto by the
Reserve Bank will continue to be legal tender.

Details of New Features :

1 NewNumbering Pattern «——
The numbsers in bath the mamber panels will
Increase in size from beft o right.

na

Easy to Identify Markings €———
for Visually Impaired

+ Angular Bleed Lines on both beft and right of
the front side of banknotes :

5 bines in ¥ 500 and
6 lines in € 1000 denominations

* Bigger Identification Mark :

Clrcle In 2 500 and
Diamond in T 1000 denominations

(i) Ascending size of numerals in numbering panels:

Numerals in both the numbering panels of banknotes will
be in ascending size from left to right, while the first three

alpha-numeric characters will remain constant in size.
(ii) Bleed lines:

The banknotes of 500 denomination will have five angular
bleed linesin three sets of 2-1-2 lines on the obverse in both, the
upper left and the right hand edge of the banknote. Similarly,
1000 banknotes will have six angular bleed lines in four sets of
1-2-2-1 lines on the obverse in both, the upper left and right
hand edge of the banknotes. These will facilitate identification
of these notes by visually impaired persons.

(iii) Enlarged Identification Mark:

The existing identification mark (circular-shape in 500 and
diamond in 1000) near the left edge of the banknote has been
enlarged.

Cancellation, Withdrawl, Penalties and Directions on

Urban Co-operative Banks

Date: Sep 03, 2015-RBI issues directions to Choundeshwari
Sahakari Bank Ltd, Ichalkaranji, Kolhapur.

Date: Sep 09, 2015: RBI issues Directions to Nashik Jilha
Girna Sahakari Bank Ltd., Nashik, Maharashtra.

Date: Sep 09, 2015: RBI issues Directions to Shree
Govardhansinghji Raghuvanshi Sahakari Bank Ltd., Nandurbar,
Maharashtra.

Date: September 09, 2015: RBI imposes Monetary Penalty
of 50,000 (Rupees Fifty Thousand only) on Sree Chaitanya Co-
operative Bank Ltd., Nadia (West Bengal).

Date: September 09, 2015: RBI issues Directions to The
Vaish Co-operative Commercial Bank Ltd., New Delhi.

Date: September 10, 2015: RBI further extends Directions
issued to Shri Chhatrapati Urban Co-operative Bank Ltd., Pimple
Nilakh, District - Pune, Maharashtra.

Date: Sep 10, 2015: RBI extends Directions issued to the Indian
Mercantile Co-operative Bank Ltd., Lucknow, Uttar Pradesh.

Date: Sep 18, 2015: RBI imposes Monetary Penalty of 5.00
lakh (Rupees Five Lakh Only) on The Kurmanchal Nagar Sahkari
Bank Ltd., Nainital, Uttarakhand. for violation of the directive/
guideline of the RBI on loans an

Date: Sep 23, 2015: RBI extends Directions issued to the
Pioneer Urban Co-operative Bank Ltd., Lucknow, Uttar Pradesh.

Date: Sep 29, 2015: RBI further extends Directions issued to
Shree Ganesh Sahakari Bank Ltd., Nashik, Maharashtra.

Date: Sep 30, 2015: RBI issues Directions to Ajinkyatara
Sahakari Bank Ltd., Satara, Maharashtra.

Date: Sep 30, 2015: Directions to Commercial Co-operative
Bank Ltd., Kanpur, Uttar Pradesh.

Source: www.rbi.org.in
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4. HITBoD FHexdned (Distribution Service)
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6. TO=RTT Fedned (Environment Service)

7. TS Zemned (Financial Service)

8 eﬁdraeriscs FeIned (Health Service)
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TZT0 mﬂ@mf FeRWNRY  “Teovors  BeIned”
QOMBBONY  WIPTI, FTRWIW. VBIY  STweery
FeRINnd ézgs xouoq%)zf&d, TOTTE mzsémcse; Be@odne
ReBoDY 007 FRF AWTT. T3, Tt BeRNYY
BOWOT S[PFF IONS QWIT Tone L.0w 068 DFeHS
TBROKT.

Teozoas ReINYRy FOTRWS TIFIn

B3 ReSNIR, TOLRHPOY. ST, ODRITID. 38
ReRNH QOTZODY BB 8T 2.0 ZeSeNOT FEROTD
73@&’)05)3301 LeRe R0 TOTPHON  IXSI R, BTN
“TRETOR FoTprer ROZR” BTHTOT KeSNTRY, ACTZTH
BT, BAODE TR m@éé TROTDIT.

P Aednvm, ReEmE sy (JOZNY o
DROT) ACTLTITR.

P Fednsd AeITed  DuFSQ dedled. T
dzimcﬂd MBI ANPOY. ©8 3R 85 <ac§)c3 Soﬁ@ﬁ
NTEIRENTNR QL.

P mmES B3N B@TONYY 0T [PRHT
TDE, WRBNTOMET. MOBIT VBB FINYN WZEOTON
BeINIT, deTBJYT 50:"3?7\’%1 33F I,

P Fednsd Iwovws® (Service Marketing)=amod

20W

faceags




e3eads

RIS

SSB>TFoD

Swabhimani Sahakari, Monthly, Posting Day 8th.
Posted at Bangalore PSO, Mysore Road, Bangalore 560026

Registered No. RNP/BGW/1744/2014-16. RNI No. KARBIL - 2004/18001. Pages 28

QATINO3.

1) 0308 mwoowd (Internal Marketing)

2) o Swoew (External Marketing)

3) RoxEr ImEEHI IWow (Interactive Marketing)
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.  m®m3T aaegﬁ@o (Customer Expectation)

2. g Rednsd (Adequate Service)

3.  =eg Zednso (Desired Service)
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