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RBI NEWS- MAY 2015

» K.Vittal Shetty, B.A, DJPR, CAIIB, DBM (IIB) & MBM,
(Former Chief General Manager & CEO of SUCO BANK)

BANK RATE 8.50%
REPO RATE 7.50%
REVERSE REPO RATE 6.50%
MARGINAL STANDING FACILITY RATE 8.50%

Reserve Ratios
Cash Reserve Ratio 4%
Statutory Reserve Ratio 21.5%
. . " P Variation
““““ (of | Banks-B! In India (Rupees in Billions) Over
Item (o] 1l (o] i (o] (o] (o] Fortnight
April 2,2014 | April 3,2015 | NG April | ingMay |y, 45
172015 | 1,2015 T

1.Aggregate | 78466.36 89114.9 872032 |88126.9 |87396.1 -730.8

Deposits

Growth - - - - - -0.8

Per Cent

Demand 7403.11 9523.4 80415 |83536 |7880.0 4737
Time 71063.25 79591.5 79161.7 | 797732 |79516.2 257.0

2. 22825.22 25501.8 25784.3 | 25870.7 |26169.5 -298.0

Investments

3.Bank 60446.06 69309.6 66039.2 |66799.6 |66321.1 -4785
Credit

1. Opening of branches/extension counters by State Co-
operative Banks : RBI has decided to revise the criteria
and the procedure for submission of applications by
StCBs for opening of branches/extension counters.

The revised criteria are as follows :

a. CRAR not being less than 9 per cent

b. No default in maintenance of CRR/SLR during the

preceding financial year

Net NPA being less than 5 per cent

d. The bank should have a track record of regulatory
compliance and no monetary penalty should have been
imposed on the bank for violation of RBI directives/
guidelines during last two financial years. The above
parameters should be as assessed by NABARD in their
latest inspection report.

2. Modalities forimplementation of Pradhan Mantri Jeevan Jyoti Bima Yojana
(PMJJBY) and Pradhan Mantri Suraksha Bima Yojana (PMSBY)
Government of India, Ministry of Finance intends to

roll out Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY)

o

Scheme and Pradhan Mantri Suraksha Bima Yojana (PMSBY)

from June 1st, 2015. Pradhan Mantri Jeevan Jyoti Bima Yojana

(PMJJBY) Scheme offers life insurance worth Rs 2 lakh at Rs

330 per annum while Pradhan Mantri Suraksha Bima Yojana

(PMSBY) offers accident insurance worth Rs 2 lakh at Rs 12 per

annum. The schemes will be implemented by member banks

and also Urban Cooperative Banks in accordance with the

preliminary rules and terms finalised by the Government.
The details of the schemes are available at website www.

jansuraksha.gov.in/www.financialservices.gov.in

3. Modalities for implementation of Atal Pension Yojana
(APY)

Government of India, Ministry of Finance has announced
the launch of Atal Pension Yojana (APY) on May 9, 2015. The
scheme, is an universal social security measure specially
for the poor and the under-privileged, which will provide
a defined pension, depending on the contribution, and its
period to its subscribers. The enrolment under the scheme to
be introduced from June 1, 2015 has to start immediately. The
APY will be focussed on all citizens in the unorganised sector,
who join the National Pension System (NPS) administered
by the Pension Fund Regulatory and Development Authority
(PFRDA). Under the APY, the subscribers would receive the
fixed minimum pension of Rs. 1000-Rs 5000 per month at the
age of 60 years, depending on their contributions, which itself
would be based on the age of joining the APY. The minimum
age of joining APY is 18 years and maximum age is 40 years.
Therefore, minimum period of contribution by any subscriber
under APY would be 20 years or more. The benefit of fixed
minimum pension would be guaranteed by the Government.
4. Cancellation. Penalties and Directions on Urban Co-

operative Banks

a. RBI has cancelled the licence of Shri Swami Samarth
Urban Co-operative Bank Ltd., Naldurg, Omarabad. The
order was made effective from the close of business on
April 30, 2015. The Registrar of Co-operative Societies
Maharashtra has also been requested to issue an order
for winding up of the bank and appoint a liquidator.

The Reserve Bank cancelled the licence of the bank as:

e The financial position was precarious and there was no
scope for its revival.

e The bank did not comply with the provisions of Section
11(1), 22(3)(a) of the Banking Regulation Act, 1949
(AACS).

e Thebankwasnotina positionto payits presentand future
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depositors in full, as and when their claims accrue.

e The affairs of the bank were being conducted in a manner
detrimental to the interest of its present and future
depositors.

e Public interest would have been adversely affected if the
bank was allowed to carry on its banking business any
further.

Consequent to the cancellation of its licence, Shri Swami
Samarth Urban Co-operative Bank Ltd., Naldurg, Osmanabad,
is prohibited from conducting the business of ‘banking’ as
defined in Section 5(b) of the Banking Regulation Act, 1949
(AACS) with immediate effect.

With the cancellation of licence and commencement
of liquidation proceedings, the process of paying the
depositors of Shri Swami Samarth Urban Co-operative Bank
Ltd., Naldurg, Osmanabad, as per the Deposit Insurance
and Credit Guarantee Corporation (DICGC) Act, 1961 will be
set in motion. On liquidation, every depositor is entitled to
repayment of his/her deposits up to a monetary ceiling of
Rs.1,00,000/- (Rupees One lakh only) from the DICGC as per
usual terms and conditions.

b. The Reserve Bank of India has extended Directions
issued to Dr. Babasaheb Ambedkar Nagari Sahakari Bank
Maryadit, Aurangabad for a further period of six months
from May 04, 2015 to November 03, 2015, subject to
review. The bank was under directions since May 2012.
The Directions were earlier extended on five occasions
for a period of six months each.

c. The Reserve Bank of India has imposed a monetary
penalty of 15.00 lakh (Rupees Fifteen lakh only) on Sri
Ganesh Co-operative Bank Ltd., Gulbarga, Karnataka,
in exercise of powers vested in it under the provisions
of Section 47 A (1) (b) read with Section 46 (4) of the
Banking Regulation Act, 1949 (As applicable to Co-
operative Societies) for violation of Reserve Bank of
India’s instructions for violating Know Your Customers
(KYC)/Anti Money Laundering (AML) Guidelines in issuing
‘at par cheques’ to large number of walk-in-customers
by intentionally structuring them below Rs. 50,000/-.
Further, it had opened benami accounts and allowed
huge cash deposits in such accounts.

The Reserve Bank of India had issued a Show Cause Notice

Bongedd Jygeneod 3e3ed @ Fo. 141, 18¢ 30,7 ,18¢ TF°F, T0.00FBFIT I

to the bank, in response to which the bank submitted a

written reply. After considering the facts of the case and

bank’s reply in the matter, the Reserve Bank came to the
conclusion that the violations were established beyond
doubt and warranted imposition of the penalty.

d. The Reserve Bank of India has extended Directions issued
to Vitthal Nagari Sahakari Bank Ltd., Latur, Maharashtra
for a further period of three months from May 15, 2015
to August 14, 2015, subject to review. The bank was under
directions since November 15, 2013. The Directions were
earlier extended on three occasions for a period of six
months each.

e. The Reserve Bank of India has extended Directions
issued to Lokseva Sahakari Bank Ltd., Pune, Maharashtra
for a further period of six months from May 20, 2015 to
November 19, 2015, subject to review. The bank was
under directions since May 19, 2014. The Directions were
earlier extended for a period of six months.

Prepaid Payment Instruments (PPI) for Mass Transit
System (PPI-MTS).

The Reserve Bank of India has placed on its website for
comments and feedback the draft guidelines on Prepaid
Payment Instruments (PPI) for Mass Transit System (PPI-
MTS). Comments may be e-mailed or sent by post to the Chief
General Manager, Department of Payment and Settlement
Systems, Reserve Bank of India, Central Office, 14th Floor,
Shahid Bhagat Singh Marg, Mumbai-400 001 on or before
June 15, 2015.

The Reserve Bank of India has been receiving requests
from various segments, including providers of mass transit
services, such as, metro train and road transport services,
indicating the need for PPIs catering to the requirements of
this segment to enhance commuter convenience. It was felt
that a separate category of semi-closed PPI for mass transit
systems which handle a large number of small value cash
payments will facilitate the migration to electronic payments
in line with the country’s vision of moving to a less-cash
society.

The PPI-MTS can be used within the mass transit systems
and will have a minimum validity of six months from date of
issue. Such PPIs will be reloadable instruments subject to an
outstanding limit of 2,000/- at any point of time. [
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