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(Former Chief General Manager & CEO of SUCO BANK)

MASTER CIRCULARS ON Co-operative Banking Issued

between July 01, 2014 to June 30,2015.

01 Master Circular on Maintenance of Statutory Reserves
- Cash Reserve Ratio (CRR) and Statutory Liquidity Ratio
(SLR) by Primary (Urban) Co-operative Banks.

02 Master Circular on Area of Operation, Branch
Authorisation Policy, Opening/ Up-gradation of
Extension Counters, ATMs and Shifting/Splitting/
Closure of Offices.

03 Master Circular on Investments by Primary (Urban) Co-
operative Banks

04 Master Circular-Income Recognition, Asset Classification,
Provisioning and Other Related Matters - UCBs

05 Master Circular on Maintenance of Deposit Accounts
— Primary (Urban) Co-operative Banks

06 Master Circular Interest Rates on Rupee Deposits —
Primary (Urban) Co-operative Banks

07 Master Circular on Know Your Customer (KYC) Norms/Anti-
Money Laundering (AML) Measures/Combating of Financing
of Terrorism (CFT) / Obligations of banks under Prevention of
Money Laundering Act (PMLA), 2002

08 Master Circular on Customer Service - UCBs

09 Master Circular- Exposure Norms and Statutory / Other
Restrictions - UCBs

10 Master Circular- Guarantees, Co-Acceptances & Letters
of Credit - UCBs

11 Master Circular - Priority Sector Lending - UCBs

12 Master Circular- Management of Advances - UCBs

13 Master Circular- Finance for Housing Schemes - UCBs

14 Master Circular - Prudential Norms on Capital Adequacy - UCBs

15 Master Circular on Inspection & Audit Systems in
Primary (Urban) Co-operative Banks

16 Master Circular on Board of Directors - UCBs

17 Master Circular on Frauds - Classification and
Reporting

Note : Master Circulars are a one-point reference

of instructions issued by the Reserve Bank of India on a

particular subject between July-June. These are issued on

July 1 every year and automatically expire on June 30 next

year. You can access the Master Circulars issued in previous

years by using the Archives. For printing of these circulars

please use the PDF version.

RBI News for June - 2015

Reserve Bank of India Governor Dr. Raghuram Rajan
has announced the Second Bi-Monthly Monetary Policy
statement; 2015-16 on 2nd June 2015.

Onthe basis of an assessment of the current and evolving
macroeconomic situation, it has been decided to:

Reduce the Policy repo rate under the liquidity
adjustment facility (LAF) by 25 basis points from 7.5 per cent
to 7.25 per cent with immediate effect;

SLR/CRR remains unchanged

Bank Rate stands reduced to 8.25 per cent.

The third bi-monthly monetary policy statement will
be announced on August 4, 2015
Policy Rates with effect from 2nd June 2015

REPO RATE 7.25%
REVERSE REPO RATE 6.25%
MARGINAL STANDING FACILITY RATE 8.25%
BANK RATE 8.25%

Reserve Ratios
Cash Reserve Ratio 4%

Statutory Reserve Ratio 21.5%
4. Scheduled Commercial Banks - Business in India
( Billion)
Outstanding : Vériation over
Financial year so
{tem as on Jun. Fortnight far Year-on-year
12, 2015
2014-15 2015-16 2014 2015
1 2 3 4 5 6
2.1 Aggregate Deposits 87,664.6 -228.1 1,426.3 2,331.8 9,1234 9,182.8
2.1a Growth (Per cent) -0.3 1.9 27 13.2 11.7
2.1.1 Demand 7,964.3 -222.2 76.8 240 812.1 748.3
2.1.2 Time 79,700.4 -5.9 1,3495 2,307.8 83113 8,434.5
2.2 Borrowings 2,405.6 39.9 -194.1 146.8 -222.1 389.3
7 Bank Credit 66,538.3 204.1 683.4 1,1741 7,511 5,913.9
7.1a Growth (Per cent) 0.3 11 18 134 9.8
7a.1 Food Credit 1,168.6 3.2 112.6 224.4 -14.0 71.3
7a.2 Non-food credit 65,369.7 200.9 570.8 949.6 7,165.1 5,842.6
8 Investments 26410.3 1711

1. Smt. Meena Hemchandra takes charge as New
Executive Director at RBI on 1st June 2015

2.® RBI imposes penalty on Shree Mahalaxmi Mercantile
Co-operative Bank Ltd., Dabhoi, Dist. Vadodara
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Swabhimani Sahakari, Monthly, Posting Day 8th.
Posted at Bangalore PSO, Mysore Road, Bangalore 560026

Registered No. RNP/BGW/1744/2014-16. RNI No. KARBIL - 2004/18001. Pages 24

(Gujarat)
® RBI imposes penalty on Integral Urban Co-operative
Bank Limited, Jaipur
® RBI extends Directions issued to Indian Mercantile
Co-operative Bank Ltd., Lucknow, UttarPradesh ftill
September 11, 2015:
® RBI imposes penalty on The Pij Peoples Co-operative
Bank Ltd., Pij, Dist. Kheda:

RBI penalises The Kutch Mercantile Co-operative Bank
Ltd., Rapar, Dist. Kutch (Gujarat):

® RBlextends Directionsissuedto The Janata Commercial

Cooperative Bank Ltd.,, Khamgaon (Buldhana),

Maharashtra till September 13, 2015:
® RBI imposes penalty on The Sutex Co-operative Bank

Ltd., Surat (Gujarat):
® RBIimposes penalty on The Junagadh Commercial Co-

operative Bank Ltd., Junagadh (Gujarat):
® RBIimposes penalty on The Hubli Urban Co-operative

Bank Ltd., Hubli, Karnataka :
® The R.S.Co-operative Bank Ltd., Mumbai, Maharashtra

under RBI directions
® RBI cancels Licence of Vitthal Nagari Sahakari Bank

Ltd., Latur (Maharashtra):

3. Issue of @ 10 Banknotes with incorporation of Rupee
symbol (@) and inset letter ‘U’ :

RBI extends the Date for Withdrawal of Pre-2005

Series Banknotes
4. Basel Il implementation assessments of

published by Basel Committee:

5. Hindi and Other Indian Languages can act as a bridge
between Banker and Customer:

Dr. Raghuram G. Rajan, Governor, Reserve Bank of

India, June 19, 2015
6. Indian Economy Resilient but No Room for Complacency:

Says RBI’s June 2015 Financial Stability Report.

The FSR reflects the collective assessment of the
Sub-Committee of the Financial Stability and Development
Council (FSDC) on risks to financial stability, as also the
resilience of the financial system.

Global economic recovery still seems to be far from
being self-sustaining even as spill-overs from the monetary

India

policy stance in advanced economies (AEs) are increasing..
Developments on the Greek debt crisis front and uncertainty
over the timing of rate increases by the US Federal Reserve
remain immediate possible triggers for global financial
market volatility.

Banking sector

While risks to the banking sector, as reflected by the
Banking Stability Indicator and Map, have moderated,
concerns remain over the continued weakness in asset
quality indicated by the rising trend in stressed advances
ratio of scheduled commercial banks (SCBs), especially
of public sector banks (PSBs). Macro stress tests suggest
that current deterioration in the asset quality of SCBs may
continue for few more quarters, and PSBs may have to
bolster their provisions for credit risk from present levels, to
meet the ‘expected losses’ if macroeconomic environment
were to deteriorate under assumed stress scenarios.

The falling profit margins and decreasing debt
repayment capabilities of the corporate sector add to these
concerns, though overall leverage level in Indian economy is
comfortable when compared to other jurisdictions.

While the regulatory move towards encouraging greater
market access and market discipline will help the development
of domestic financial markets, the banking sector, especially
the PSBs will be expected to continue to shoulder the needs
of the accelerating growth in the economy. In this context,
the policy initiatives for improving the governance and
management processes at public sector banks become
significant. The agricultural insurance needs urgent focus in
the wake of frequent episodes of weather related calamities
and their impact, particularly on small and marginal farmers.

Overall, India’s relatively stronger macroeconomic
fundamentals in terms of growth, inflation, current account
and fiscal deficits provide a reasonable degree of resilience to
Indian financial system in the event of spill-over effects from
global factors. However, with the continued uncertainty over
global growth and in the absence of effective international
monetary policy coordination, there can be no room for
complacency.

Source: RBI Website
kohimavittal@hotmail.com, Mobile: 9845699904
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