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FROT WO FRIWTI wéw:"éojsab& 3RT ASR, IPRDIT.
BRFUIRY AER'T 28 FeOTNYN. D0 IRFNY TOTT
35 Urh®m clnewd Y030 THeITLR MFTONGE. BRI
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ROT’ DO TONedy A, FBFOR 01 wweodh ok
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(O EATY 23:)3& IBTONR AT SNTWIVWR.
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JPTRA BRTD ZROTT  AEWDRPYTZY. ©OR ERONY
2,0T0 3083 ‘If any law is an evil, then can’t be enforceable’
Efsstonlelatvia ROBRTOONTT  BH3RODT.  d¢
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50%6%&5 (ITANo0.144/BGM/12-13)
5. &¢ DTORET Bpe-uTBewD IR AW 0., T
(ITANo.147/BGM/12-13)
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893 (Ratio Decidendi). VTR, PP NENARLCED.
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a) ROBON
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. ©T00% 01.07.200700T 22001 00WVE  BHFB
OHA0NI,2006T DROFT FHTOT 2,332305371%?@@l Siaplew
301 TBVIOH TWRONY  ITLRNTHITT. 300 80(4)I,
TRRTN KeTFE [RWS RO B T3 BT
ROV STOOD FO7 LERPYTONIIT. VBOOT Tefd
ATTO LROVNAPT [PY oD 07 WFONTINHTH
DB, YT ITTOAL BwOD  ZoR DTooNE
BRODIFD IZEOMIE DY) TPWE BBTONT,
SO0 B0R WRRONY IHRRFT 300 80&(2)(2)()
oD, TWRRYBVIOE AT 3OO 80(4)F, TRRTN

Q0T 01.07.200700R 23000 WOATN 8RS 9QDONR), 2006T K[IWROT
BHS0 m?goéod%*sg& ESO03) BOT TS AO) m?ge,jgodog FTBCOVBT. SO0
80&(4)3)& BRI TLDER 3BT SNED emr;geeﬁ mgdsa TB®ST m?gos\)d%?ﬁ
830003 30T DPBRDWeOTBE.

b) 2000 ©3I0T TYI TWSRXRT I WOBIY
TBROOTIT

C) ADTOOD YVBTBLHOIN amclom ABTOOD
TBROTL BTFINYT

==
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33 @30T TOTLANYMON FBTON SO 3OR IOO
BOR(2)(D)(R)TR  DTDCWE  BWROYBJOTD  SeTE I,
QeRTZTYT.

B3 SERFT QWP ROT JINW  (eTF 9EINW)
BT, BH0H 01 BN (FEYIN) BWOR WeID
BOATTYB. BTO  HeQTRONY  SeTdF  9RVEINT I,
BDFESODT), FQATH, [RF, SToDh oR  SoIWIH
(FeQTR) BV ATO THD, TTFHOA TS 3e0[ess
BT ATFTONW ST0D oK 300 802(2)(2)(2)
SR QTPOWE BRODWTH DO SeTER, VeRTTIT. 34

ReTFRRRPNT ¥BIFE AIY. VYT OO 80(4)I,
ReTFBRAVMWTINT 30T, SHFT OGNYONT 03I
£.B8TOWTOTIT SOD-BONT  HeIT  ROTY 300
80&(4HNT BeTrd 300 T8 FYNTOZ RORSTY R
m@dbégd;

Shri P. Chidambaram Sir, the next issue, on which there
are some questions raised on Direct Taxes, is Section 80(P).
Let me take a few minutes on dealing with this issue. We
have not removed the exemption to co-operatives in general.
We have only removed it for certain co-operative banks. All
Co-operatives which are in dairy, weaving and in other co-
operatives where the principle of mutuality applies continue
to enjoy exemption under Section 80(P). We have removed
exemption for one category of co-operative banks. Why?

Today, there are 1,08,791 institutions which, do one form
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of banking or another. Out of these 1,08,791 institutions,
1,05,735 institutions are primary agricultural credit societies
which are expressly exempt. Therefore, nobody should have
any fear that there are being taxed. Then we have 768 Primary
Co-operative Agricultural & Rural Development Banks which
are also expressly exempt. These leave only 2,288 banks
falling under four categories-urban Co-operative Banks,
State Co-operative Banks, Central Co-operative Banks and
State Co-operative Agricultural Rural Development Banks,
that is banks at the Apex level and banks at the district level.
These are 2,288 in number.

Sir, today Member after Member have met me and said
that these banks are mismanaged; there is malfeasance and
misfeasance; the monies of the depositors are not paid and
they requested me to pay to the depositors out of the Credit
Insurance Corporation. In Gujarat we have finally released
Rs.1,00,000/- per depositor. Hundreds of Members have met
me and said that the whole thing is in the hands of worst people
in this country. Why? It is because they are not subjected to
any kind of regulation. Today all that they have say is that
they are banks and are covered under Section 80(P). They do
not even file their income tax returns and audited statement
of accounts. They are under State Regulators. Now, we all
know that State Regulators have failed. In Gujarat, dozens
of banks collapsed; In Maharashtra, dozens of banks have
collapsed. In Madurai, the Urban City Bank has collapsed.
In my own district, the DCCB is under moratorium by the
Reserve Bank of India. Now, the only way we can bring in
some discipline and save these Banks is to make them file
proper audited income and expenditure statement which can
be scrutinized by the Income Tax Department. Today out of
the 2288 banks, which have now been brought under the
Income Tax net, one half of them, are reporting losses and
so they are not paying any income tax. They would pay tax
only when they are working profits. But, | do not believe that
one half of them are making losses. One half of them are

reporting losses because nobody is questioning them, nobody

is looking at them. Now let me say with humility, if we allow
this situation continues, then all of them will one day make
losses. We have to bring some discipline. They are banks
and the principle of mutuality does not apply there because
they are lending even to non-members. Public deposits are
taken and they are lending to even non-members. What they
do is that they take certain categories of members and call
them nominal members. They take rupee one from them and
begin to lend them. These banks are like any other banks.
Many of them are scheduled banks also because they
are in the schedule to the RBI Act. We are bringing only these
banks under taxation under Section 80(P). If you make a profit,
please pay taxes. Whether you are making profit or not, | can
find them only if you are required to file an audited income
and expenditure statement. | think it is important step in order
to bring some financial and management discipline into these
Banks. | humbly appeal to the House to allow me to do this...
2. JRwedonwe” fa@@d)ow CIAINWEWEY IS ew
TOMPPDYRT  TTED 20 FHFTOIW aplel-ierad
WeDRUE IEIW TSN TROYT FoTre IO
PRTVOORD VPTVONTEITR/OZ TOFWT  ABFTOOIN
ROF’ SNVPDY. BT CIPIT, Bnde wOF
DO BOABILD 88 TINT P TWND WOIND
YNZTONTY ©TT BHTTON LVOT 0T TONEIHLD
mc%ébdo@@g.
a) TOTJFLITOOW TETLBODZ), WO DT  TRRIOD
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b) ToWFrABT 6@59’5 TEOT, BEVTONR TTTWBWERIT;
) TEOD, BT, TOF, ST DL, BIWTIT RO
TRDIN, UIPINFY  WTI), WHOT Q0
TORBTWTOTNDETT. STT 2,00 TRFNT ITFO
ROTPFBY eI 85 DR WOINWD  WTIYT
59060 W) FeTO WOW ©F TRIWONNY TB|SOIIT
BeTd WORIDY VT TWHPTF, ITTOOODT, LWOT DO
Tonedzen mz%é)da@@g.
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