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member participation and less Government intervention
inn the affairs of the Co-operatives.

KSSAct, 1997 Main Features:

The Features of KSSAct, 1997 :

@ Self formation with likeminded persons.

® Self regulation/control.

® No Government intervention except for few things.

® Audit by empanelled Chartered Accountants/ Auditors.
@ Auditors appointment at General Body.

@ |t has 72 Sections along with Sub Sections.

Federal Co-operative:

Karnataka State Souharda Federal Co-operative Limited
(KSSFCL). It isformed by KSSAct, 1997 on 04.01.2002
and it has Head Office at Bangalore and Divisional
Offices at Belgaum and Gulbarga. Sri Sateeshchandra is
the present President and Sri Gurunath Janthikar is the
present Vice-President. It has representative Directors
from all the Districts. The KSSFCL is working with dual
concept of welfare as well as regulation of Member Co-
oepratives. Membership with KSSFCL isamandatory for
those Co-operatives who get registered under KSS Act,
1997. At present it has a membership of more than 2000
Co-operatives. It will grow fast and may reach any level.

.......................................................

e[0T Wy VoD ORIT T INCTY TOD
TSI APTTE ABFVOOD YV FOINT FHTOOD
WITPHT ¢ TOTF IWOIIT Tord WETT B
ATFO CRRICDT OTT ¢ YWBRFTOF TNBRTIY
W) BTTOOD JTICFJTTNK QTRT.

With that our opportunity will also increase accordingly.
As per the provisions of the Act, the KSSFCL empanels
Chartered Accountants to audit the Books of Accounts
of Member Co-operatives. Apart from the professional
qualification, attending the review meetings like this is
one of the basic conditions for empanelment. Every year
it will be reviewed, additions and deletions will be made
to list of empanelled CAs.

Audit under KSSAct, 1997 :

Co-operative Audit is dlightly different from the
regular corporate audits. The main thingsthat are relevant
while conducting audit under the said Act are:

® K SSAct, 1997.

K S SRules, 2004.

Bye-laws of the Co-operatives.

Federal Co-operative guidelines.

Sub rules formed by the Co-operatives.

RBI Guidelines Circulars incase of Co-operative
Banks.

Provisions of other Actslike Income Tax, Service Tax,
PF, PT, Labour Act, €tc.

- F.C.A. Madhukar Hegde, Bangalore
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Chartered Accountantsand SouhardaAudit

Most of the banks are under core banking and hence branch audit may not find
merit in future. So, members may have to look out for other avenuesto grow in
profession. The Co-operative sector is one such avenues that the
members may make use of.

There is a tremendous opportunity waiting to be
explored in the field of Co-operative sector. With the
recent developments in bank audits, the branch audits
of banks may be discontinued in a phased manner. The
audits of banks will be carried out a HO level and there
is possibility of that the concurrent auditors will be asked
to certify the balance sheet at branch levels. Most of the
banks are under core banking and hence branch audit may
not find merit in future. So, members may have to look out
for other avenuesto grow in profession. The Co-operative
sector isone such avenuesthat the members may make use
of. We can expl ore this opportunity by updating ourselves.

Co-operative structure:

There are three types of Co-operative societies as far
astheir congtitution is concerned.

One at centre level i.e., Multi State Co-operative
Societies Act, 2002 and other 2 are at State level. At
State level we have State Co-operative Societies Act and
another oneis Liberal Act.

In Karnataka, we have Karnataka Souharda Sahakari
Act, 1997 which is one of the Liberal Acts. Apart from
Karnataka we have Liberal Acts in eight States outside
Karnataka. They are:

1. Andhra Pradesh Mutually Aided Co-operative Act,
1995.

2. Bihar Self Supporting Co-operativesAct, 1996.
Jharkhand Self Supporting Co-operatives Act, 1996.

Jammu & Kashmir Self Reliant Co-operatives Act,
1999.

Madhya Pradesh Autonomous Co-operatives, 1999.
Chattisgarh Autonomous Co-operatives, 1999.
Orissa Self Help Co-operatives Act, 2001.
Uttaranchal Self Reliant Co-operatives Act, 2003.

> w

o N o O»

level we have
Law, 2002.

from this a centre
Producer Companies

Apart
Rura

Co-operative Societiesin Karnataka :

Apart from Central Act, we havetwoActsin Karnataka
State i.e,, Karnataka Co-operative Societies Act, 1959
popularly known as KCSAct and another oneisKarnataka
Souharda Sahakari Act, 1997 popularly known asK S S
Act, 1997 or SouhardaAct.

Karnataka has a long history of Co-operative
Movement, as the official Co-operative Movement
started way back in 1905 and the Karnataka State has
the distinction of starting the first agricultural credit Co-
operative Society in India. That was started in the year
1905 in a small village called Kanaginahala in Gadag
District. Over the years Karnataka has contributed
immensely for the Development of Co-operative Sector.

History of Liberal Acts:

After Independence crores of rupees were spent by
the Government to popularize and make the Co-operative
Movement a successful venture. However, the Centra
Planning Commission realized that the Co-operative
Movement was not successful and funds invested went
in vain. The Ardhanarishwaran Committee was formed
in the year 1987 to look into the reason for this failure.
The said Committee came out with a report stating that
the Co-operative Movement failed in the Country due
to high intervention by the Government in the affairs of
the Co-operative Societies. To overcome this adverse
feature, a Commission under the Chairmanship of Sri
Brahmaprakash Choudhary was formed and the said
Commission came out with Model Co-operaitve Act in
1991. The Central Government circulated this Model Act
to all the States with the suggestion to incorporate features
of thesaid Act asit givesmore power to the members, more

o..@ °
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Question No.1) yes., Loan agreements should be executed by
Stamp Paper. Article 6 of the Karnataka Stamp Act-1957 deals
with the Agreement relating to deposit of title deeds,(pawn or
pledge), that is to say, any instrument evidencing an agreement
relating to-

(1) The deposit of title deeds or instruments constituting or being
evidence of the title to any property whatever (other than a
marketable security), where such deposit, has been made by
way of security for the repayment of money advanced or to be
advanced by way of loan or an existing or future debt;

If such case fees are 0.1 percent on the loan or debt amount
subject to a maximum of
Rs.50,000/- but not less then Rs.500/-

(2) The (pawn or pledge) of moveable property, where such
(pawn or pledge) has been made by way of security for the
repayment of money advanced or to be advanced by way of
loan or an existing or future debt;

(@) If such loan or debt is repayable not more than three months
from the date of such instruments:

In such case fees are twenty five paisa for every hundred rupees
or part thereof;

(b) If such loan or debt is repayable on demand for more than
three months from the date of instrument evidencing the
agreement;

In such case fees are fifty paisa for every hundred rupees or part
thereof subject to a maximum of rupees two lakhs;

Exemption:

1. Instruments of pawn or pledge or jewels wherein such loan or
debt is upto Rupees ten thousand.

2. Instruments of pawn or pledge of goods, if unattested.
Question No.2) Normally, the term of the loan has been prescribed

in the loan agreement. Hence renewal of -
the agreement not required. In prevalent 5
Banking practice Overdraft agreement >
will be renewed every three years. .\
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