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The sixth bi-monthly monetary policy statement will be

announced on Tuesday, February 2, 2016.

I.IMPORTANT NEWS

December 10, 2015 : Maintenance of Statutory Liquidity

Ratio (SLR) Statutory Liquidity Ratio (SLR) of scheduled

commercial banks, local area banks, primary (Urban) co-

operative banks (UCBs), state co-operative banks and central
co-operative banks from 21.5 per cent of their Net Demand
and Time Liabilities (NDTL) to :

(i) 21.25 per cent from April 2, 2016;

(ii) 21.00 per cent from July 9, 2016;

(iii) 20.75 per cent from October 1, 2016; and

(iv) 20.50 per cent from January 7, 2017

A Single regulation for the commercial banks,

Primary (Urban) Co-operative Banks and

State and Central Co-operative Banks is now

applicable.

Dec 17, 2015 : RBI announces Marginal Cost

of Funds Methodology for Interest Rate on

Advances

The final guidelines on computing interest

rates on advances based on the marginal cost of funds come

into effect from April 1, 2016.

The highlights of the guidelines are as under :

i. All rupee loans sanctioned and credit limits renewed
w.e.f. April 1, 2016 will be priced with reference to the
Marginal Cost of Funds based Lending Rate (MCLR) which
will be the internal benchmark for such purposes.

ii. The MCLR will be a tenor linked internal benchmark.

iii. Actual lending rates will be determined by adding the
components of spread to the MCLR.

iv. Banks will review and publish their MCLR of different
maturities every month on a pre-announced date.

v. Banks may specify interest reset dates on their floating

rate loans. They will have the option to offer loans with

RBI NEWS-DECEMBER 2015 » k.vittal Shetty

reset dates linked either to the date of sanction of the
loan/credit limits or to the date of review of MCLR.

vi. The periodicity of reset shall be one year or lower.

vii. The MCLR prevailing on the day the loan is sanctioned
will be applicable till the next reset date, irrespective
of the changes in the benchmark during the interim
period.

viii. Existing loans and credit limits linked to the Base Rate

may continue till repayment or renewal, as the case

may be. Existing borrowers will also have the option to
move to the Marginal Cost of Funds based Lending Rate

(MCLR) linked loan at mutually acceptable terms.

ix. Banks will continue to review and publish Base Rate as

hitherto.

Il. Cancellation, Withdrawl, Penalties and

Directions on Urban Co-operative Banks

Dec 10, 2015 : RBI extends Directions on the

Shri Chhatrapati Urban Co-operative Bank Ltd.,

Pimple Nilakh, District - Pune, Maharashtra.

Dec 10, 2015: Vyavsayik Sahkari Bank Ltd,

Raipur — Penalised.

Dec 11, 2015 : RBI extends Directions issued to the Indian

Mercantile Co-operative Bank Ltd., Lucknow, Uttar Pradesh

till March 11, 2016. The bank has been under directions

since June 12, 2014.

Dec 15, 2015 : Nagrik Sahkari Bank Ltd, Raipur —Penalised --a

monetary penalty of 1,00,000/- (One lakh only) for violation

of KYC/ AML norms / guidelines.

Dec 21, 2015 : RBI withdraws Directions issued to Shree

Sahakari Bank Ltd.,

Nandurbar, Maharashtra, with effect from the close of

Govardhansinghji  Raghuvanshi
business on December 19, 2015.
Dec 23, 2015 : RBI extends Directions issued to The R' S
Co-operative Bank Ltd., Mumbai, Maharashtra till June 25,
2016. [ |
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