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RBI - NEWS JANUARY 2016

K.Vittal Shetty

Sixth Bi-monthly Monetary Policy Statement, 2015-16 announced By Dr. Raghuram G. Rajan,
Governor on 2 February 2016. There are no changes in Policy Rates.
Consequently, the reverse repo rate under the LAF will remain unchanged at 5.75 per cent, and
the marginal standing facility (MSF) rate and the Bank Rate at 7.75 per cent. The first
bi-monthly monetary policy statement for 2016-17 will be announced on Tuesday, April 5, 2016.

I. IMPORTANT NEWS

December 31, 2015 : Roadmap for opening brick and
mortar branches in villages with population more than
5000 without a bank branch of a scheduled commercial
bank SLBC Convenor banks were advised on June 19,
2012 to prepare a roadmap to provide banking services
in all unbanked villages with population less than 2000
through a combination of business correspondents (BCs)
and branches. Banks were also advised to ensure that
there is a brick and mortar branch to provide support
to a cluster of BC units at a reasonable distance of 3-4
kilometres. In February 2013. Further, keeping in view
the ongoing implementation of Pradhan Mantri Jan Dhan
Yojana (PMIJDY), SLBC Convenor banks and lead banks
were advised on January 2, 2015 to complete the process
of providing banking services in unbanked villages with
population below 2000 by August 14, 2015.

For increasing banking penetration and financial
inclusion, brick and mortar branches are an integral
component. Therefore, it has been decided to focus on
villages with population above 5000 without a bank branch
of a scheduled commercial bank. SLBC Convenor banks
are advised to identify villages with population above
5000 without a bank branch of a scheduled commercial
bank in their State. The identified villages may be allotted
among scheduled commercial banks (including Regional
Rural Banks) for opening of branches. The opening of bank
branches under this Roadmap should be completed by
March 31, 2017.

Jan 04, 2016 : RBI releases Primary (Urban) Co-
operative Banks’ Outlook 2014-15

The 2nd volume of the annual publication titled
‘Primary (Urban) Co-operative Banks’ Outlook 2014-15’.
The publication covers the financial accounts of Scheduled
and Non-Scheduled Primary (Urban) Co-operative Banks
for the financial year 2014-15. It provides information on
major items of balance sheet, profit and loss account, non-

performing assets, financial ratios, state-wise distribution

of offices and details of priority sector advances. The

publication is being brought out only in electronic form on
an annual basis on the Reserve Bank’s website through the

Database on Indian Economy (DBIE).There will be no hard

copies of the publication.

Jan 11, 2016 : Composition and Ownership Pattern of
Deposits with Scheduled Commercial Banks: March 2015
— Data Release

Highlights :

e Total deposits (including interbank-deposits) of all
scheduled commercial banks increased by 10.4 per
cent to 89,727 billion as on March 31, 2015. Current,
savings and term deposits comprised 9.3 per cent,
25.6 per cent and 65.1 per cent, respectively, of the
total deposits.

e Bank group-wise, public sector banks accounted for
the largest share (73.2 per cent) in total deposits in
March 2015 followed by private sector banks (19.9 per
cent).

e A detailed article analysing the broad trends across
type of deposit accounts, institutional sectors,
population groups and bank groups as on March 31,
2015 is being published in the February 2016 issue of
the RBI Bulletin.

Jan 14, 2016:Direct Benefit Transfer (DBT) Scheme -
Seeding of Aadhaar in Bank Accounts - Clarification

In view of the Hon’ble Supreme Court of India’s interim
orders dated August 11, 2015 and October 15, 2015 on
usages of Aadhaar, it is hereby clarified that use of Aadhaar
Card and seeding of bank accounts with Aadhaar numbers
is purely voluntary and it is not mandatory.

Jan 18, 2016 : Reserve Bank holds meeting with banks,
NBFCS and ARCs

Senior officials from RBI, as well as senior officials from
the concerned regulation and supervision departments,
today held a meeting with senior executives of major
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banks, Non-Banking Financial Companies (NBFCs) and Asset
Reconstruction Companies (ARCs) to discuss the current
challenges with regard to the management of stressed
assets in the banks’ books and the implementation of the
various measures taken by the Bank in this regard.

The meeting reviewed the functioning of the Joint
Lenders' Forum (JLF) Mechanism, Flexible Restructuring
of Long Term Project Loans, Strategic Debt Restructuring
Scheme and regulations on sale of assets by banks to Asset
Reconstruction Companies.

Date : Jan 22, 2016 : RBI to issue 100 Banknotes with
incorporation of ascending size of Numerals in the number
panels, bleed lines and enlarged identification mark

Date : Jan 22, 2016 : RBI to issue 500 banknotes with
inset letter ‘E’, ascending size of numerals in number panels,
bleed lines and enlarged identification mark

RBI will shortly issue 500 denomination bank notes
with three additional/revised features in the Mahatma
Gandhi Series-2005, with inset letter ‘E’ in both the
numbering panels, and the year of printing '2015' printed
on the reverse of the Banknote. All the Banknotes in the
denomination of 500 issued by the Bank in the past will
continue to be legal tender.

Jan 29, 2016 : Financial Reforms - Past and Present (Dr.
Raghuram Rajan, Governor - January 29, 2016 - at NCAER,
New Delhi)

Important Highlight : Financial Inclusion

The Prime Minister’s Jan Dhan Yojana has created
accounts for much of the excluded population. Government
has taken the next step of attaching a variety of financial
services such as accident and life insurance to these
accounts, and sending Direct Benefits such as scholarships,
pensions, and subsidies to these accounts. We also
have to ease access to bank accounts through Business
Correspondents, payment banks, and point-of-sales
machines so that they are used frequently. Easy payments,
access to cash-in and cash-out facilities, and widespread
availability of safe savings instruments have to be our next
objectives in the financial inclusion of households.

When credit leads the process of financial inclusion,
we risk lending to people who have little ability to manage
money and overburdening them. By drawing them into the
formal system through savings and payments first, then
insurance, we get them accustomed to managing money
before tempting them with credit. This is the successful
method we have followed with Self Help groups, and is
what we should do more widely. Importantly, we need a
variety of firms and NGOs to help small businesses with
management advice so that they can flourish.

Technology will also help reduce transaction costs,
facilitating inclusion. We now have an internet portal
(Vidyalakshmi) where students can apply to a variety
of banks for education loans. We are exploring a similar
portal for MSMEs, where MSMEs can apply easily to banks
and where we can monitor timely responses to the loan
applications.

Il. Cancellation, Withdrawl, Penalties and Directions on
Urban Co-operative Banks

Jan 01, 201:- RBI extends Directions issued to Shri Sai
Urban Co-operative Bank Ltd., Mukhed Dist., Nanded,
Maharashtra till June 30, 2016 The bank was under
directions since July 01, 2015.

Jan 04,2016 : RBlimposes Monetary Penalty of 10 Million
on State Bank of Travancore for violation of its instructions,
inter alia, on reporting of data to Central Repository of
Information on Large Credits (CRILC).

Jan 05, 2016 : RBI extends Directions issued to the
Brahmawart Commercial Co-operative Bank Ltd., Kanpur,
Uttar Pradesh till April 06, 2016. Further, the bank can
allow its depositors to withdraw a sum not exceeding
40,000 (Rupees Forty thousand only) of the total balance
in every savings bank or current account or any other
deposit account on one occasion during the entire period
of Directions

Jan 10, 2016 : RBI extends Directions issued to Jijamata
Mahila Sahakari Bank Ltd., Satara, Maharashtra, till July 09,
2016.The Bank was placed under directions for a period of
six months from the close of business on July 10, 2015.

Jan 11, 2016 : RBI extends Directions issued to the
United India Co-operative Bank Ltd., Nagina, Bijnor, Uttar
Pradesh till April 14, 2016. The bank has been under
directions since July 15, 2015.

Jan 13, 2016 : RBI extends Directions issued to The Suri
Friends’ Union Co-operative Bank Ltd., Suri, West Bengal
till July 06, 2016

Jan 19, 2016 : Reserve Bank of India Penalizes 3.00 lakh
(Three lakh only) Rajputana Mahila Urban Co-operative
Bank Limited, Jaipur for violations of the guidelines/
directives issued by Reserve Bank on finance against
properties situated in unauthorized colonies and providing
locker facility at its Extension Counter without obtaining
prior approval.

Date : Jan 22, 2016:- RBI extends Directions issued to
CKP Co-operative Bank Ltd, Mumbai, Maharashtra till July
31, 2016. Bank was placed under directions for a period
of six months vide directive dated April 30, 2014 from the
close of business on May 2, 2014.
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